Nuttacha Tantivanich

1. Is the following a stock or flow variable?

2.1 Inventories §tgek 2.2 Change in Inventories Flow 6204640400
2.3 Money Supply stgck 2.4 Change in Money Flgw

Supply

2.5 National Income #low 2.6 Expenditure ®low

2.7 Wealth svock 2.8 Population stock

2.9 Capital Srock 2.10 Interest & low

2. What is the difference between GDP and GNP? When looking at
the US and China, which country do you expect to have higher
GNP? Why?

GoP or Gross Domeptic Product is ‘the walve of outpyt produced by factor
0¢ producrion  located wwithin o CounTry, byt GNP or Grors  Natignal Preduct is
the walve of total market valve o¢ all Pinal goods and fervices produced 67
factor of production (Owned h, o countryr citizans reqardless of where the
output is produced. The U.5. becausp it has more Tacteries in Ching.

3. #. The canned apple has 5 stages of production as follows. Find the

value added of each stage and the GDP value of the canned apple.
Stages of Production Value of Sales Value Added

Growing Apple 12 12

Pickling 15 3 GDP = Sum of value aclded
Canning 18 3

Shipping 20 2 Wt 33 e 42 = 22

Retail Sale 22 2

value ofsale wvalve added
4. What is Transfer Payment? Why is it not included in GDP?

It is a money that government give 0 people without any condition .
Becqyse it is not the productiop,

5. Why are we interested in Real GDP? Explain with examples. Is

there a problem associated with Real GDP?
Sula )
Because real GOP js adjusfed for price Cchange (m-Hq‘r-on/do-ﬂa-ho-\)

For examplR 4 it happens deflation this yeary Yoy can use em 10 measure
what is the real price of the prodvct without intlation. Prodlems are using
wrony base vear afpect to ¢he valu€ of 600 and BDP s nof accoynted
for supply Shifts,



6. Suppdsé 2018 is the base yéér. What can we say about Real GDP,
Nominal GDP, and GDP Deflator of 20187

Nominal GOP and Real GOP are the same valve as +hey Wse the same bise year,

Se +he valuve of GoP DReflatar is mi X100 ¢ 100
Real /Gobd

7. Explain three limitations of the GDP concept.

- I.hgqU'lll'h' - Becquse Opp didn'+ say oabovt ovtput person.

- Externa) : GPP didn‘t couni the problem $frem third hand for exa mple
pollviion.

8. In 2018, Kingdom Asgard made the following transactions. Using
the expenditure approach, identify which component of GDP is
affected by each transaction, and calculate the 2018 GDP.

- The citizens bought 8 new cars, each worth 50$. ¢ = 8x 5Q =40
- The citizens bought 4 new houses, each worth 150$. T = 4x150 =600
- The citizens grew rice for their own consumption. The rice was

worth 5008. wg+ include in gpp . d hand)
- The firms bought 6 used machines, each worth 50$. No+ melude m 6DPC secon ha

- The firms bought 8 car parts, each worth 25$. No+ tnclude in GOP (intermediate 9‘""”

- The government bought 4 new computers, each worth 50$. 6 = x50 * 200

- The government paid 1000$ to the poor as welfare payment. not inclde in 6BP Ctranster poryme nl)
- The citizens bought 10 imported ships, each worth 100$. # * 102400 » %0Q0

- The firms sold 4 planes abroad, each worth 200$. % = 4-x 200 - 3§00

Total GOP = CtI+6+X-M =>1000



- The citizens bought 4 new houses, each worth 1508.

- The citizens grew rice for their own consumption. The rice was
worth 5008.

- The firms bought 6 used machines, each worth 508$.

- The firms bought 8 car parts, each worth 258.

- The government bought 4 new computers, each worth 508$.

- The government paid 10008 to the poor as welfare payment.

- The citizens bought 10 imported ships, each worth 1008.

- The firms sold 4 planes abroad, each worth 2008$.

9. Suppose that there are three goods in the economy — goods A, B,
and C. Calculate Nominal GDP, Real GDP, and GDP Deflator
when 2012 is the base year. Also, calculate the annual inflation rate
from 2014 to 2015.

Year Price Quantity Price Quantity Price Quantity
of A ofA ofB of B ofC ofC

2012 (Dx 37 s x 31 +(@ : 3 ) = womina Go?
2013 3

2014 2 1

2015 4 4 2

vominal 6OP ;400
“Ren! gop

G0p
Year Nominal GDP Real GDP GDP Deflator

7.!1!. is ﬁl

2012 34649 218 ey :?i x100 : 106
2013 15 13 E ga0® e 2
2014  e+4242 418 13 _:% xa0p + VI00F
2015 28 12 25 v00 = w.3)
X8
n eqr +
SRR
U9+ 3
$4946

10. Using the table below, calculate GNP and NNP.



6P GNP +NPFL

¢ 3000+ Ca50 -300) ¢ tase
nvvP GNP-dtpreeiqn» s 1280 ~qoQ - 7090y

@ het ThveStment + DepreciOt = 384+ 169 - 952
192> ©epP > 2W3+ase+ 21¢-8 4+ 212.8-235-2 = 31340.8
11-3) 6Mp - Yaep g * (350~ FE-3) - 3307
11.4) NND . 380% -168 : 3530

@ % GOP : Ce41+6+(r-M)

= 9500 + 3000+ 3200 * ( 350 ~900)

215650
NNP * NI * Cempensation of employees + Protits
211500 + 2400 ~ 13900

GNP NNPAOS 13900 t ¥R

* 15650
GIP = GNP wheh NFFL 0

G Ne Facter income



