1) What type of housing would you suggest for people in the following life situations?
a. A single parent with two school-age children.

ANS   I recommend renting an apartment since a single parent need to consider home security and low-maintenance. There are many advantages for renting an apartment which are the security for the family members in the situation that parent is travelling. Services plumber and electrician are available on call for examples. This will reduce the cost of maintaining your home. Sometimes there will be staff to collect payments such as water, electricity so you don’t have to set the reminders for making payment. Moreover, since you are a single parent with two school-age children, so the cost must be considered. Apartment is smaller than house therefore it is low electricity payment and low-maintenance purchase. The size of room is not being the problem as before since nowadays, there is much furniture such as Ikea to expand or make you feel that room is bigger. For example, bed. You can keep it when you don’t want to sleep. Compared with condominium, apartment is cheaper. With single parent may be he or she earn not enough income to buy condominium.
 
b. A two-income couple without children.

ANS   Owning condominium is the best choice for them if they earn a lot of money and no need to pay for children payment. Condominium is often constructed in the prime location. This means major transportation is passed such as BTS, MRT. This lead to reduce in time and cost compared with owning house. Condominium is more safety than house and apartment since nowadays they not only use keycard but also use finger scanner to open the room. Services are available including swimming pool, fitness room, tennis court, and reception area providing luxuries they may not otherwise be able to afford. There are tax benefits for buying condominium. Condominium has lower maintenance responsibility than house and house is too big to stay for a couple without children.

c. A person with both dependent children and a dependent parent. 

[bookmark: _GoBack]ANS   Buying house might be the best options for this question since there are many members in this family so apartment or condominiums are not the good idea. With big family, renting house is not a good idea because it’s hard to move and if they rent for a long time. Buying house is the better idea since buying house means long-term investment. The value of house mostly increases every year so this can be the source of money for their family. When he or she buys house, he will also get the tax benefits.

d. A couple near retirement with grown children.

ANS   I recommend them to rent a house since it is less maintenance and minimal financial commitment because landlord will be responsible for all maintenance and repair cost. Sometimes it’s lower insurance cost than buying a house. Near retirement people sometimes like the natural environment so they can move to that kind of places and with grown children, they can go any where by themselves.
 
2) Which mortgage would result in higher total payments?
Mortgage A: $970 a month for 30 years
Mortgage B: $760 a month for 5 years and $1005 for 25 years

ANS   For mortgage A, the total payment is 970x(30x12) = $349,200
For mortgage B, the total payment is (760x(5x12)) + (1005x(25x12)) = $347,100
Therefore mortgage A has the higher total payments.
	
 
3) What are the two main types of consumer credit?

ANS   There are two main types of consumer credit which are the open-end credit and the closed-end credit.
	The Open-End Credit is used for purchasing commodities by using credit card. There are some rules to follow, line of credit for example. Line of credit is the maximum amount that people can use. If you repaid the debt late, interest rate and finance charges will be considered.


    The closed-End Credit is a loan plus any interest and finance charges, which is to be repaid in equal monthly payments over a period of time. It also use for specific purpose and specific amount such as Automobile loans and mortgage loans. In order to do this, it’s required an agreement for each credit purchase. There are three common types, which are Installment sales credit, installment cash credit, and single lump-sum credit.
	For installment sales credit, borrowers have to make a down payment and pay the amount plus interest and financial charge or service charge in equal period over a period of time.
	For installment cash credit, it’s a direct loan for personal purposes. People don’t have to make a down payment for this type.
	For single lump-sum credit, borrowers have to pay the total amount of loan on a specific day.


 
 
4) What are the general rules of measuring credit capacity?

ANS   The Debt payments to income ratio measure the ability of that person to repay the debt or monthly payment. Therefore this ratio should not beyond 20% because over 20% means that person has too much debt in the proportional of his or her income. 

	The Debt to equity ratio is the total liabilities but not include mortgage over total equity. All firm prefer low debt to equity ratio since the higher they borrow, the higher interest they need to pay. Therefore the debt to equity ratio should not over 0.5. 
 
5) A few years ago, Michael Tucker purchased a home for $100,000. Today, the home is worth $150,000. His remaining mortgage balance is $50,000. Assuming that Michael can borrow up to 80 percent of the market value, what is the maximum amount he can borrow?

ANS   As the market value of his home is $150,000,and he can borrow up to 80% of the market value so 150,000x80% = $120,000
However he still has the remaining mortgage balance which is $50,000, therefore the maximum amount he can borrow is 120,000-50,000 = $70,000
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