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1.
[bookmark: _GoBack]a) I suggested a family with two school-age children to rent a house in village area because of environment, budget, and safety. With more stable in income and plan of the children, this family can decide to buy a house in the future.

b) I would like to said that in this case of family without children, they can decide both in renting condominium or renting a house. But now I would prefer them to rent condominium because of easily to transport and maintenance.

c) In this case, I would suggest him to rent condominium because of safety and comfortable. If you buy or rent a house, it’s seems not safe when you are alone.

d) I suggest them to buy a house because of safety and stable in life. Choosing the house that comfort to stay without concerning profit.


2.
Mortgage A : 
	$970*30(12) = $349,200

Mortgage B :
	[$760*5(12)] + [$1005*25(12)] = $45,600 + $301,500
					   = $347,100
So, from the calculation above it’s showed that Mortgage A required more payment in 30 years.


3. Close-end credit and Open-end credit


4. Debt payment to income should not exceed Debt to equity ratio. Also should not exceed 0.5


5. He can borrow 80% of market value which equal to 120,000 : 80%(150,000) = 120,000 which is the maximum that he can borrow. But now he already have liability $50,000 so he can borrow $70,000 more.
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