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1. Why do corporations issue stock? Why do investors buy that stock?  
Company prefers selling stock as one of the method of financing. This is because common stock is the basic form of ownership for company, so when the company sell their equity stock to investor. They don’t have to repaid or buy back share to investor. Therefore, corporation can use the money that they receive from equity stock to finance their company such as business start-up cost, company expansion, business activities, and etc. 
The major reason for all investor to buy stock is that they want higher return than other conservative investment such as saving account. Investing in common stock will give them higher return than any other conservative investment. For example, an average return of common stock per year is approximately 10% while if you invest in saving account or fixed account, the highest rate that you will get is obviously less than 10%. 
2. How do interest rates in the economy affect the price of a corporate bond?
Bond price and interest rate move in the opposite way as when interest rate goes down, bond price will go up. This is because when interest rate goes down, people have no incentive to save and tend to invest more. Therefore, people start to buy more bonds and due to this it causes the price of bond to go up by demand and supply mechanism. So we can conclude that bond price have negative relationship with interest rate.   
3. How important is the investment objective as stated in the fund’s prospectus? 
[bookmark: _GoBack]Mutual fund’s prospectus is very importance to all investor to decide to invest in mutual fund or not. Each mutual fund provide Investment Objective, Investment Strategy, Investment Risks, Who should invest, Historical Performance, Fees & Expenses, Who is eligible to buy shares, Types of accounts, Minimum Investments, How share price is determined, Purchasing Policies, Redemption Policies, How to buy shares, How to redeem shares, Shareholder Services, Distributions and Taxes, Fund Management, Portfolio Holdings Disclosure Policy, Changes in Objectives Policy. From all of this data, investor can find the right mutual fund that suite to their risk preference and choose to invest on it. However there are many factors that can affect the decision of the investor such as fund’s manager, fees and etc. 


