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Overview

The World Bank has upgraded Thailand’s income categorization from a
lower-middle income economy to an upper-middle income economy in
2011. Despite facing a number of political challenges, Thailand has made
great progress in social and economic issues. As such, Thailand has been
one of the great development success stories, with sustained strong
growth and impressive poverty reduction.

In the decade that ended in 1995, the Thai economy was one of the
world's fastest growing at an average rate of 8-9% per year. After
recovering from the "Asian Crisis" of 1997-1998, the Thai economy took
off again. From 2002-2007, Thailand's growth averaged at around 5%.

Source: www.worldbank.org/en/country/thailand/overviewa




Thailand’s GDP

Unit : Billions of Baht
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Income per Capita

Unit : Baht
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Thailand’s GDP Growth
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Thailand : Inflation
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The Structure of Thai Economy
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The Structure of Thai Economy

|

INVEST

A

> FSAV
PQi, Qi T
PE;, E; PD;, D; PM;, M;

CD; GD;

PX|, X| f f
', Yy [ GR

[ 1 1 ¢ ¢

INT(i,J) LABOR CAPITAL PRIVSAV GOVSAV

L




The Structure of Thai Economy - Intermediate Input
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highest value-added, especially in capita return.
e Trade and Service yield the highest return on labor.

e High-tech production increasingly depends on imported intermediates. This sector also the
country’s main exporter.
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The Structure of Thai Economy - Intermediate Input

1/O Table & Social Accounting Matrix of Thailand (2004)

Unit: Billion Baht
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PubAdm= - - - - - - - - - - 57.78
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Capital 3133 41934 18.77 4309  163.76 966 67.62 26.83 85.98
VAT 20.37 3.20 1.14 10.96 1.21 7.92 - 8.45 -
Tariff 0.38 28 61 0.00 - - - - - - -
ExcsTax 64.37 - - 294 - - 0.25 - -
IncmTax - - - - - 37.90 24.19
566.17 32553 - 7154
- 511.18 - -
29.66 5324 2899 67.56 62.09 - 2282
2145  265.21 94.16
18.61 900.35 10.70 222 20.31 046 1.61 2282 - - -
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032 1529
26079 886.93
; 2,02
90.60 496
5532 18.85
905 7115
3.84 5.31
. 1.01
; 67.77
(127.41)
(8.78)
39.00

agri: Agriculture

manf: Manufacturing

cnstr: Construction

util: Electricity and Water Supply
trnsprt: Transportation and
Communication

trade: Wholesale and Retail Trade
fire: Finance, Insurance and Real
Estate

pubadm: Public Administration and
Defense

service: Other Service Sectors

Source: NESDB

labor: Labor

capital: Capital

VAT: Value-Added Tax

Tariff: Tariff

ExcsTAX: Excise Tax

IncmTAX: Corporate and Personal Income Tax
HH: Household

Biz: Business Sector

Gov: Government

Invst: Investment and Saving
ROW: Rest of the World




The Structure of Thai Economy - Labor
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Key Empiricall Evidenc

e The proportion of employees with high-level education (i.e. higher then senior high school
level) has been rising, while the portion of those with less than primary education is
declining. However, the proportion of employees with other education levels are constant.
This implies that there has been a substitution between the above-high-school employees
and the less-than-primary workers.

e Enforced by the law, the wage setting in formal sectors follows the adjustment of the
minimum wage

e There is a seasonal migration between agri and non-agri sectors. Its annual pattern follows the crop

@son. Mathematically this migration behavior can modeled by using Harris-Todero’s expected wage /

equilibrium.
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Thailand: Population

Unit: Million Persons
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Population Pyramid

Population pyramid of Thailand, 1980 Population pyramid of Thailand, 2015
In thousands In thousands
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The Structure of Thai Economy - Labor
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Thai Population : Education

Data as of December 2012

Uneducated

Below primary 28.1 12.2 24.0 334 38.6 24.4
Primary 19.3 13.1 16.9 18.1 24.0 22.6
High school 33.1 39.2 36.6 29.6 28.3 33.7
College 9.0 20.9 9.0 6.7 53 7.7
Graduate school 1.1 3.7 0.9 0.8 0.6 0.6
Undefined 5.0 8.9 8.9 2.2 0.6 5.4
Total 100.0 100.0 100.0 100.0 100.0 100.0

Source: NSO




Composition of Unemployment: Classified by Education
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The Structure of Thai Economy - Labor
AGRI: Monthly Production and Employment

The Unique Characteristic of Thai Labor Market: Seasonal Migration
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The Structure of Thai Economy - Capital
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at rate of 3.47%, which is 3.1 time higher than the population growth.
e Ownership of Dwelling, Transportation & Communication and Manufacturing posses the
highest share of capital stock, respectively.

e Compared to the labor-intensive sectors, capital-intensive industries usually have a higher

rate of capacity utilization, roughly above 55% (except steel). On the contrary, the labor-
intensive industries have the rate as low as 20% - 30%.

N _/
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The Structure of Thai Economy — Capital

Capital Stock: Net Value (Annual Growth)

Sector 2001 2002 2003 2004 2005 2006| Average
Agriculture 2.54% 3.22% 3.26% 3.69% 4.14% 4.66% 3.585%
Mining and Quarrying 0.63% 1.47% 2.83% 4.65% 4.85% 5.39% 3.302%
Manufacturing 1.24% 2.03% 2.79% 4.03% 4.05% 5.16% 3.217%
Construction 0.26% 0.02% 1.93% 4.97% 5.02% 5.41% 2.937%
Electricity and Water Supply 2.93% 3.51% 2.75% 3.38% 3.47% 3.93% 3.327%
Transportation and Communication 2.20% 2.03% 2.72% 2.66% 3.30% 3.63% 2.757%
Wholesale and Retail Trade -1.01% -0.62% 0.52% 1.93% 2.24% 2.73% 0.965%
Banking, Insurance and Real Estate -0.77% 1.40% 1.12% 3.26% 3.14% 4.05% 2.033%
Ownership of Dwellings 0.05% 0.63% 1.09% 1.75% 2.08% 2.12% 1.287%
Public Administration and Defence 1.12% 0.37% 1.31% 2.26% 3.07% 3.29% 1.904%
Services 0.14% 0.30% 0.95% 1.46% 1.53% 1.76% 1.024%

TOTAL 0.99% 1.40% 1.96% 2.73% 3.03% 3.47% 2.265%

Source: NESDB
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The Structure of Thai Economy — Capital

Capital Stock: Depreciation (Annual Rate)

Sector 2001 2002 2003 2004 2005 2006| Average
Agriculture 4.090% 4.029% 3.980% 3.966% 3.998% 3.996% 4.013%
Mining and Quarrying 4.427% 4.386% 4.416% 4.468% 4.510% 4.499% 4.441%
Manufacturing 4.823% 4.783% 4.780% 4.816% 4.850% 4.865% 4.810%
Construction 5.598% 5.521% 5.550% 5.663% 5.730% 5721% 5.612%
Electricity and Water Supply 2.584% 2.589% 2.528% 2.517% 2.493% 2.485% 2.542%
Transportation and Communication 5.178% 5.074% 5.069% 5.060% 5.123% 5.137% 5.101%
Wholesale and Retail Trade 5.159% 5.111% 5.163% 5.263% 5.362% 5.407% 5.211%
Banking, Insurance and Real Estate 6.112% 6.154% 6.108% 6.237% 6.296% 6.337% 6.182%
Ownership of Dwellings 2.039% 2.048% 2.054% 2.064% 2.068% 2.068% 2.055%
Public Administration and Defence 4.483% 4.248% 4.141% 4.082% 4.070% 4.063% 4.205%
Services 4.208% 4.132% 4.119% 4.141% 4.183% 4.211% 4.157%

TOTAL 4.031% 3.979% 3.964% 3.978% 4.008% 4.017% 3.992%

Source: NESDB
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The Structure of Thai Economy - Capital

Capacity Utilization

2551 DagAae
2008 ..
2549 2550 a.f. el .0, .8, b.A.  Average
2000 pALLLY) Aug sep uct Nov Dec Irom Jan.
0R3IMSIFNAINSHEASIN 73.9 74.0 70.0 68.3 67.1 59.4 58.9  69.3  Total
sasnsldmamswandlisiugs) 74.0 74.1 70.0 68.4 67.2 59.5 589  69.4 Total (Exclude Liquor)
COE 59.5 58.2 44.4 42.9 50.3 44.3 63.6  60.6 Foods
REGEGE 77.1 81.3 84.1 77.7 69.0 76,5 1018 82.4 Beverages
g 50.0 53.7 58.9 57.7 455 445 558 532 Tobacco
Haan N3 09I 40.2 53.4 26.1 30.1 29.5 28.2 23.4 25.8 Products of Leather & Leather
790N 47.1 43.7 39.1 39.3 43.8 415 383 419 Footwear
Wauaznaniuyingzay 91.0 90.8 89.6 85.7 77.4 53.3 59.6 83.9 Pulp & Paper Products
HAAn A 93.8 95.9 91.8 89.7 81.7 65.4 69.7 885 Chemical Products
HARA NI EEe A 68.2 70.1 67.8 70.4 71.2 59.5 57.9 65.9 Cleaning Preparation
naan 1 Taga o 87.2 88.2 85.8 76.2 90.1 74.5 83.3 86.1 Petroleum Products
tatayHanA g 64.6 61.0 61.3 64.2 64.0 52.8 46.7  60.8 Rubber & Rubber Products
’Juﬂﬂﬂ' ael314 81.6 78.4 79.0 67.5 72.3 63.8 65.7 73.3 Construction Materials
IMANUAY HAAT BN AN 58.9 56.1 529 41.7 34.4 31.9 315 511 Iron and Steel Products
muﬂuﬁsmmﬂﬂmi 79.0 72.6 723 80.3 74.7 71.7 51.6 74.3 Vehicles and Equipments
HARN MM GEN NI et d 76.1 76.5 75.0 75.6 71.1 58.7 440  68.6 Electronic Product
mansamIoa 1y lilih 68.1 70.6 62.1 65.8 56.9 52.4 447 620 Electrical Appliance
TREGELEEN 60.2 52.5 28.8 35.9 29.9 292 29.1 301 Furniture and fixtures
Hanfuaiau 9 80.3 74.7 78.6 722 70.5 60.7 57.0 733 Others

Source: Bank of Thailand
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The Structure of Thai Economy - Capital
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largest sector and the trade, transportation and communication are the second and second
and third largest ones.

e The main manufacturing for export is centered on automotive and electronic parts

e Driven by the world demand, the agri production has continuously expended. However,
the agri production concentrates on key products, e.g. rice, sugar, tapioca, frozen shrimp,
chicken, rubber.
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Production by sectors (1988 price)
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The Structure of Thai Economy - Imports
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Key Empirical Evidences

e There are 3 key components of imports; (1) intermediate goods, (2) machinery and

capital goods, and (3) fuels
e The US$ value of imported intermediate goods follows the pattern of exports of hi-tech products

e The US$ value of fuels had continuously increased. In the first half of 2008, it reached its peak,
roughly the same value of machinery imports
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The Structure of Thai Economy — Imports
Structure of Imports
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The Structure of Thai Economy - Exports
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hi-tech products have constantly increased.

e As shown on the import data, the hi-tech products contain large value of imported
contents.

e (Classified by destinations, the market of exports has been diversified. The share of the
US, EU and Japan has been declining.
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The Structure of Thai Economy - Exports
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The Structure of Thai Economy - Exports

Main Non-Agri Exports
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The Structure of Thai Economy - Exports

Millions USD Main Export Destinations
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The Structure of Thai Economy - Investment
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Key Empirical Evidences

sharply.

e Post — 1997 Crisis: the equipment investment has surpassed the construction. This follows the rapid
expansion in manufacturing.

e It is noted that the post-crisis construction projects were changed, the project owners have shifted
from private to government.
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The Structure of Thai Economy - Investment

Gross Capital Formation (1988 price)
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The Structure of Thai Economy - Private Consumption

QEﬁ:L . (8) Private Consumption

o LFHU Frequency of data: Quarterly
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eConsumption on basis needs (foods and apparels) are the main expenditure. The second
largest is the material-related products (e.g .paper, plastic and rubber products). The third
largest is the consumption on machinery and electronic devices.
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The Structure of Thai Economy - Private Consumption

Private Consumption (1998 price)

250,000 ——Agri & Fishery —#— Minerals & Utilities
’ Food, Textile & Leather Paper, Rubber, Plastic & Furniture (Unit: million baht)

—¥=—Metal & Machinery —e8— Trade, Hotel & Restaurant
—t—Transprt & Comm — Business Services

200,000 . ,

Education, Health & Personal Services
150,000 ¢ o4 = N0~
0000 +—7—m——7F/—F7 /-
50,000

2008:Q1 1
2008:Q3

T
™M
o
N~
o
o
N

1993:Q1 -
1993:Q3 -
1994:Q3 -
1995:Q1 -
1996:Q1 -
1996:Q3 -
1997:Q3 -
1998:Q1 1
1999:Q1 -
1999:Q3 -
2000:Q1 1
2000:Q3 1
2001:Q3 1
2002:Q1 1
2003:Q1 1
2003:Q3 1
2004:Q3 1
2005:Q1 1
2006:Q1 1
2006:Q3 1




