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Overview 

• The World Bank has upgraded Thailand’s income categorization from a 
lower-middle income economy to an upper-middle income economy in 
2011. Despite facing a number of political challenges, Thailand has made 
great progress in social and economic issues. As such, Thailand has been 
one of the great development success stories, with sustained strong 
growth and impressive poverty reduction. 

 

• In the decade that ended in 1995, the Thai economy was one of the 
world's fastest growing at an average rate of 8-9% per year. After 
recovering from the "Asian Crisis" of 1997-1998, the Thai economy took 
off again. From 2002-2007, Thailand's growth averaged at around 5%. 

 

Source: www.worldbank.org/en/country/thailand/overviewa 
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Thailand’s GDP 
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Income per Capita  
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Source: NESDB 

Unit : Baht  
US$  5,516 
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Thailand’s GDP Growth 
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Thailand : Inflation  
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Company Logo 
Source: Bank of Thailand  Page 6 
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The Structure of Thai Economy 
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Company Logo 

The Structure of Thai Economy  - Intermediate Input 

(1) Intermediate inputs 

Data source: NESDB (สศช)  
Frequency of data: Every 5 years 

Key Empirical Evidences 
 

• Structure of production’s inputs has been gradually evolved. Manufacturing has the  
highest value-added, especially in capita return.  
• Trade and Service yield the highest return on labor.  
• High-tech production increasingly depends on imported intermediates. This sector also the  
country’s main exporter.  
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agri: Agriculture 
manf: Manufacturing 
cnstr: Construction 
util: Electricity and Water Supply 
trnsprt: Transportation and 
Communication 
trade: Wholesale and Retail Trade 
fire: Finance, Insurance and Real 
Estate 
pubadm: Public Administration and 
Defense 
service:  Other Service Sectors 

labor: Labor 
capital:  Capital 
VAT: Value-Added Tax 
Tariff:  Tariff  
ExcsTAX: Excise Tax 
IncmTAX: Corporate and Personal Income Tax 
HH: Household 
Biz: Business Sector 
Gov: Government 

Invst: Investment and Saving  
ROW: Rest of the World 

Unit: Billion Baht 

The Structure of Thai Economy  - Intermediate Input 

I/O Table & Social Accounting Matrix of Thailand (2004)  

Source: NESDB Page 11 



Company Logo 

The Structure of Thai Economy - Labor 

(2) Labor 
Data source: NSO (ส ำนกังำนสถิตแห่งชำติ)  
Frequency of data:  
Socio-Economic Survey  every 2 years 
Labor Force Survey  every quarter 

Key Empirical Evidences 
 

• The average population growth is only 1.2% during 2001 – 2006, implying that the 
population structure will reach the aging society within 25-30 years 
• The Labor supply is limited, leading the declining unemployment and the influx of 
immigration 
• The proportion of employees with high-level education (i.e. higher then senior high school 
level) has been rising, while the portion of those with less than primary education is 
declining.  However, the proportion of employees with other education levels are constant.   
This implies that there has been a substitution between the above-high-school employees 
and the less-than-primary workers. 
• Enforced by the law, the wage setting in formal sectors follows the adjustment of the 
minimum wage 
• There is a seasonal migration between agri and non-agri sectors. Its annual pattern follows the crop 
season. Mathematically this migration behavior can modeled by using Harris-Todero’s expected wage 
equilibrium.  
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Thailand: Population 
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Population Pyramid 

Company Logo 
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Thai Population : Education 

% of total Overall Bangkok Central  North Northeast South 

Uneducated 4.4 2.0 3.7 9.2 2.6 5.6 

Below primary 28.1 12.2 24.0 33.4 38.6 24.4 

Primary 19.3 13.1 16.9 18.1 24.0 22.6 

High school 33.1 39.2 36.6 29.6 28.3 33.7 

College 9.0 20.9 9.0 6.7 5.3 7.7 

Graduate school 1.1 3.7 0.9 0.8 0.6 0.6 

Undefined 5.0 8.9 8.9 2.2 0.6 5.4 

Total 100.0 100.0 100.0 100.0 100.0 100.0 

Source: NSO 

Data as of December 2012 
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Composition of Unemployment:  Classified by Education 

www.themegallery.com 
 

Company Logo 
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The Structure of Thai Economy - Labor 
 

AGRI: Monthly Production and Employment 

0

50

100

150

200

250

300

350

400

M
a
r-

0
2

M
a
y
-0

2

J
u
l-
0
2

S
e
p
-0

2

N
o
v
-0

2

J
a
n
-0

3

M
a
r-

0
3

M
a
y
-0

3

J
u
l-
0
3

S
e
p
-0

3

N
o
v
-0

3

J
a
n
-0

4

M
a
r-

0
4

M
a
y
-0

4

J
u
l-
0
4

S
e
p
-0

4

N
o
v
-0

4

J
a
n
-0

5

M
a
r-

0
5

M
a
y
-0

5

J
u
l-
0
5

S
e
p
-0

5

N
o
v
-0

5

J
a
n
-0

6

M
a
r-

0
6

M
a
y
-0

6

J
u
l-
0
6

S
e
p
-0

6

N
o
v
-0

6

J
a
n
-0

7

M
a
r-

0
7

M
a
y
-0

7

Crop Production Index

 Employment (100,000 persons)

The Unique Characteristic of Thai Labor Market: Seasonal Migration 

Page 18 



The Structure of Thai Economy - Labor 
 

Seasonal Employment: Thailand
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Company Logo 

The Structure of Thai Economy – Capital 

(3) Capital 

Data sources:  
Capital Stock - NESDB (สศช)  Annual 
Capacity Utilization – BoT (ธปท)  Monthly 

Key Empirical Evidences 
 

•  The growth of net capital stock has been increasing since 2001. The annual expansion is 
at rate of 3.47%, which is 3.1 time higher than the population growth. 
•  Ownership of Dwelling, Transportation & Communication and Manufacturing posses the 
highest share of capital stock, respectively. 
• Compared to the labor-intensive sectors, capital-intensive industries usually have a higher 
rate of capacity utilization, roughly above 55% (except steel).  On the contrary, the labor-
intensive industries have the rate as low as 20% – 30%. 
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The Structure of Thai Economy – Capital 

Capital Stock:  Net Value (Annual Growth) 

Source: NESDB 
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The Structure of Thai Economy – Capital 

Capital Stock: Depreciation (Annual Rate)  

Source: NESDB 
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The Structure of Thai Economy - Capital 

Company Logo 
   Source: Bank of Thailand 

Capacity Utilization 
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Capacity Utilization 

The Structure of Thai Economy - Capital 

Source: Office of Industrial Economic , Ministry of Industry 
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Company Logo 

The Structure of Thai Economy – Capital 

(4) Production 

Data sources: NESDB 
Frequency of data: Quarterly 

Key Empirical Evidences 
 

•Structure of production has changed since late 1990s.  The manufacturing has become the 
largest sector and the trade, transportation and communication are the second and second 
and third largest ones.  
• The main manufacturing for export is centered on automotive and electronic parts 
• Driven by the world demand, the agri production has continuously expended. However, 
the agri production concentrates on key products, e.g. rice, sugar, tapioca, frozen shrimp, 
chicken, rubber.    
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The Structure of Thai Economy – Production 
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Company Logo 

Unit: Millions Baht 

Production by sectors (1988 price) 

Source: Bank of Thailand Source: Bank of Thailand 
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The Structure of Thai Economy – Production 
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The Structure of Thai Economy – Imports 

(5) Imports 

Data sources: BoT (recalculated from 
Department of Custom’s data) 
Frequency of data: Monthly 

Key Empirical Evidences 
 

•  There are 3 key components of imports; (1) intermediate goods, (2) machinery and 
capital goods, and (3) fuels 

• The US$ value of imported intermediate goods follows the pattern of exports of hi-tech products 
•  The US$ value of fuels had continuously increased.  In the first half of 2008, it reached its peak, 
roughly the same value of machinery imports    
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The Structure of Thai Economy – Imports 
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Company Logo 

Structure of Imports 

Source: Bank of Thailand 

(Unit: million US$) 
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The Structure of Thai Economy – Imports 
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Company Logo Source: Bank of Thailand 
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The Structure of Thai Economy – Exports 

(6) Exports 

Data sources: BoT (recalculated from 
Department of Custom’s data) 
Frequency of data: Monthly 

Key Empirical Evidences 
 

•  The industrial products have been the main exports since 1990s.  And the volume of the 
hi-tech products have constantly increased.    
•   As shown on the import data, the hi-tech products contain large value of  imported 
contents. 
•  Classified by destinations, the market of exports has been diversified. The share of the 
US, EU and Japan has been declining.  
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The Structure of Thai Economy – Exports 
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Company Logo Source: Bank of Thailand 
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The Structure of Thai Economy – Exports 
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The Structure of Thai Economy – Exports 
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The Structure of Thai Economy – Investment 

(7) Investment 

Data sources: NESDB 
Frequency of data: Quarterly 

Key Empirical Evidences 
 

•  Pre - 1997 Crisis: the equipment and construction investment were roughly equal, and increased 
sharply. 
•  Post – 1997 Crisis: the equipment investment has surpassed the construction. This follows the rapid 
expansion in manufacturing.         
• It is noted that the post-crisis construction projects were changed, the project owners have  shifted 
from private to government.   
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The Structure of Thai Economy – Private Consumption 

(8) Private Consumption 

Data sources: NESDB 
Frequency of data: Quarterly 

Key Empirical Evidences 
 

•Consumption on basis needs (foods and apparels) are the main expenditure. The second 
largest is the material-related products (e.g .paper, plastic and rubber products). The third 
largest is the consumption on machinery and electronic devices.   
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Agri & Fishery Minerals & Utilities

Food, Textile & Leather Paper, Rubber, Plastic & Furniture

Metal & Machinery Trade, Hotel & Restaurant

Transprt & Comm Business Services

Education, Health & Personal Services

www.themegallery.com 
 

Company Logo 

The Structure of Thai Economy – Private Consumption 

Private Consumption (1998 price)  

(Unit: million baht) 
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