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At first
,
the original price and quantity = Po and 38, Coo tickets

Then the buyer is set Lss per ticket that make D shift to 15

In this graph Show eecess supply .
The new equilibrium price

is at Pn .

The equilibrium quantity remains the same at Hao tickets

For the elasticities = he = tae burden on the buyer

INDI tae burden on the seller

i. n, so = perfectly inelastic , the buyers no Tae burden
.
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a) find equilibrium

Qs e Qd

ZP = 3 co - p

Pg e noo

compute Pe by Put in Demand I supply equation .

Q e 2 (Pel

Q i 2 ( lool

QE i 200 Units

④, a) = ( log 204
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i. Government sets price ceiling below the equilibrium price

it will be a shortage

At price e 90

(Q g s 2Cad -480

↳di 3oof-no) i 21 e

i . there is eecess demand (shortage) i Qd i as = 210 - 80 = 30 units

at the price ceiling i go
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i. If the government sets price floor at $90 , it creates no effect

because price floor -
"

minimum
"

price traded in the market
- lower than the price that is normally traded
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find point F Cade as)

26 - so) e Soo - p

Zp - fo = zoo - p

Tp i 300

p e 120 → Q t 180


