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1.  Q.2 (a)        (b)           (c)      

      (d)              (e)           (f)         

 Q.3  (a) f’(x) = 18; f’(1)=f’(2)=18. 

  (c) f’(x) = 10x
-3

; f’(1)=10; f’(2) = 1¼  

  (d)          ; f’(1) = 1; f’(2) = 2
1/3

 

2.  Q.1              ;  
   

  
               

 Q.2                   ;  
  

  
               

  This is a long-run cost function because the fixed cost is zero. 

 Q.4 (b)                ;    
  

  
        

  (c) Yes.  

  (d) The MR curve is twice as steep as the AR curve. 
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 Q.7 (a) 
      

      (b)  
 

   

   (c) 
  

      
    (d) 

            

       
  

Q.10 (a)          ;         
  

 
 

(b)                   

  (c)                          

 

3. Q.1 
  

  
                 

 Q.3 (a) 
  

  
                  

(b) 
  

  
               

(c) 
  

  
           

Q. 4  Both methods yield the same answer 
  

  
              

 

4.   (a)        ;          
  

 
.  

 (b) 
  

  
      ; 

 

 
      

  

 
  

5.   MPC = 0.8 

 


