Research Project 2

Instructions

1.

Do research on 4 economic policies:

- Fiscal Policy

- Monetary Policy

- Interventionist Supply-Side Policy

- Market-Based Supply-Side Policy

Answer the questions WITHIN the space provided.

(Frandowiunsinnszansimnua 1)

. You can do your work on the IPAD or the printed worksheet (scan and submit), but DO

NOT TYPE.

(san3a Print usidsuuss Scan dala wiadouuw IPAD udadei e udvnunaw)

The submission is via Moodle, and the deadline is on Wedensday, 19" May.
Any student committing plagiarism or suspected plagiarism will receive a mark of O.

Grading Criteria

- Afull mark will be awarded to those who can CORRECTLY answer the questions in
the MOST CONCISE and EASY-TO-UNDERSTAND manner.

- Grammatical mistakes will have NO effect your mark, but please try to make your
answer as readable as you can.

- You are not required to use all the space provided. Some questions require shorter
explanations. As previously mentioned, the more concise, the better.

Hints / Tips

- Try searching through “Google Image” where you will see a lot of tables.
- There are many on Youtube as well.



Fiscal Policy

Briefly explain 2 pros:

....................... T.Texing . people  who  overuse  linited  resources  can . help..the . negative . effects

....................... =.The  effects  of  fiscal. policy..com.. be . seen ‘the results. more. quicker.. . ...

Briefly explain 2 cons:

- Raising the  taxes con ke unpopuler. ond.  have  politically risky 1o

.............................. = The  fiscal  motivation. .is. . not. . offect when the money..is..spent. on. ... ...



Monetary Policy

Briefly explain 2 pros:

........................... TALsnel enount  of inflation is good for grovth in the  economy ..

by....enceuraging invesinent _in e fulues  and. meking. werkers o expech. higher weges. ..

........................... - ...I.’f...cen....ar.er-.:z.@d.....H‘nsz.v......e.\.@.e.*.i.q.r.\.....k.'.i.’f‘.'tg-.a.".....ﬂ%...f@?.f....?.f....ge.'.i.tif—.e\.....ﬁff%.*s.-......

erveeriinsennenen o ARo gk they | inplomented quickly . the ronetery . pelicy.. will.. usualy, affect .



Supply-Side Policy
Definition:

v gOvEIONENY | intend Yo roise . . produchivity .and  efficieney in dhe ..
..e.sen?r.-y:....'f...?Hss-%%ﬁe'.,....‘.".*:x...rfi.\.‘....S.H.‘.t ..... aggrerede supply. do tha sight. and noke  higher economic. growth,

n “\2 lor\s- run.

Give 3 examples of “INTERVENTIONIST” supply-side policies (no explanation needed):

Public sector investment

Briefly explain how “INTERVENTIONIST” supply-side policies work

................ invelve . . gevermment intervention. . Yo owercorme  market  failure.

Briefly explain ONE PRO and ONE CON of “INTERVENTIONIST” supply-side policies

Pren Better | education | con  inprove  lebour. . preductivily  end increose. PS:. ...

LCon .....gevernnent intervention il cost money.. .end. require . higher Yesmes . ...

..................... iowin toke tine  omd  mey | subsidise. the wrong  types  of treining:. ...



Give 3 examples of “MARKET-BASED” supply-side policies (no explanation needed):

PriVOfiso‘\‘ion

Reduce welfare benefits

pfO - e Pn'vo&e sector is rmore efficient in  furning business becouse

.......................... they  hove  profit | motive  to reduce  costs  and  develop  beHer seryvices.



