Six charts that explain the state of markets
Making sense of investors’ mood
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Nervous investors are reaching for the safety of the dollar. The yen and
Swiss franc, habitual sanctuaries, are among the few currencies that have
risen against it (chart 3). The price of gold, another haven, is at a six-year
high. That of copper, a barometer of global industry, is down from its
recent peak (chart 4).

Faced with uncertainty, the go-to market for equity investors is
America’s. It has left others in the dust (chart 5). msci’s emerging-market
share index leans heavily towards “Factory Asia” (China, South Korea and
Taiwan), which is in the eye of the trade-war storm. Europe’s markets
lean towards banks and carmakers, which suffer in downturns.

Investors fret that the rich world is slowly becoming Japanese, with
economies that are too feeble to generate inflation. Forecasts of inflation



in the swaps market have fallen sharply (chart 6). A fear in 2008 was that
deflation might take root. The fear remains.
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