
 Student ID:……………………………………… 
Question 1 Fill in the blanks. You must show your work. 

 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

 

Question 2 Fill in the blanks. You must show your work. 

 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

6304641738

283.4

GBP2014: GNP- Factor income earned aborad

GBP2014 -- 291.53 - 8.13 -- 283.4

1.94 4.89

7. 34 5.33

inflation rate = IT Unemployment rate was -- yz.g.tt#× 100=5.33

182014 : CPIzoa - EPI 2013
CPI up

4100
"1.941%2015

= CPI 2015 - CPI 2014×100 = 4.89 %

CPIbit

Unemployment rate = Unemployed ×
loot.

employed+ unemployed

Unemployment rate biz -- 0.99

12,50 to .gg
X
100 = 7. 344



 Student ID:……………………………………… 
Question 3 Calculate GDP and GNP. You must show your work. 

 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

 

Question 4 Answer the following questions. 

 

4.1 What do the flows (V) and (M) represent? 

…………………………………………………………………………………………………………………………………………………………………………………… 

4.2 Does the government run a budget deficit or surplus? By how much? 

…………………………………………………………………………………………………………………………………………………………………………………… 

4.3 Does the country run a trade deficit or surplus? By how much? 

…………………………………………………………………………………………………………………………………………………………………………………… 

4.4 Is the economy in equilibrium? Why or why not? 

…………………………………………………………………………………………………………………………………………………………………………………… 
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GDP :CtItGdX- M) GNP : GDP - NFFI

: 745-1229 -14371-(234-289) = 1356 - L- 111 )

GDP = 1356 GNP = 1467

(V) : income (Ml : import

surplus by s bn
.

Surplus by rohbn

equilibrium because both leakage and injection are equal
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Question 5 Why does CPI tend to be higher than GDP deflator? 

  

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

 

Question 6 Answer the following questions. 

 

 

The typical basket of goods purchased by an average consumer consists of 10 pizzas, 100 litres of chocolate milk and 
10 jazz concerts. 

 

6.1 With 2013 as the base year, calculate CPI of 2013 and 2014. 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

6.2 Calculate the inflation rate of 2014. 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

 

 

 

= 714

p2013*Q= (12.5*10)+(1.15*100)+(45*10)=690
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CPI tends to be higher because CPI use a fixed basket
,
but GDP deflator are changing

in cost of goods

CPI :

-

CPI =p . A fixed CPI 2014 : ERN4. Qfixel
Base -⑦ fix EPbase - Q fixed

{ Pasty . Q : (12.9-10)+(7.25-100)-1246.10)

CPI
is = Pzoizx⑦ fixed +100p¥exQi¥ed

CPINB : 100 Prove .@PBase.qX 100 ' 71*0×103 = 103.748

inflation rate : 103-48400=0.0348
100
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Question 7 Fill in the blanks. You must show your work. 

 

 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

 

Question 8 Based on the data above, which position – A, B, or C – best describes the economy in 2016? Why? 

 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 
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311.55000
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317.55 2.347

321.99 3.35 2.413
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317.55×105

GDP deflator : Npfftpppxioo Annual real growth rates New - old xpo REDI =

old per capita
Year 2014 98.9--308.12 Year 2014 321 ⑦ 99-311.55×100 : 3.35

↳ Ropp
""

317.55
5

RGDP : 311.55 2014=311.554102 .
- 0.023

73273044
Year 2015 100: 23%9,9-+100

Year 2016 328.49-321.99×100' 0.11
321.99

RGDP : 321.99 2015 ' 321.99×105 s

1.3340072
Year 20lb : 102.2 : 322%5-+100

RGDP : 325.49 2016=325.49-4/05
13473412

A - expansion turn In 2016 is stabilize because when point B that got recession it don't fall

B- recession a lot and when the economy are trough is not get for long
c- trough



 Student ID:……………………………………… 
Question 9 Answer the following questions. 

 

Country A is a closed economy with no government. The marginal propensity to save in the country is 0.25. 

9.1 Calculate the value of the (investment) multiplier. 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

9.2 Due to the initial investment made by firms and the multiplier effect, the (equilibrium) output in the economy 
has increased by $200m. Calculate the value of the initial investment. 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

 

Country B is an open economy with government. 

9.3 Do you think the multiplier effect in Country B will be larger than that of Country A? Why or why not? 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 
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Yes because in Country B will have government spending , export and import . that means people have more

incentive to spending and saving .


