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1. Explain what amortization is and how a down payment and loan duration impact it.
		
		Amortization is payment for a period of time.Amortization decrease in term of interest rate payment.In the first period of payment,the payment will pay much on interest rate.But interest rate payment will be decreased every period because the principle is being deducted by the payment.So the payment that paid to principal will be greater as the period past.Amortization each period will decrease as the more of down payment set,vice versa.If we take the longer loan duration,less of payment each period to amortize but higher interest rate as period increase.

    2. What is the importance of health insurance and disability insurance in personal financial planning
	
		Insurance is a good way to reduce the risk that will happen unpredictable.If inevitable situation happen and it cause some expense for unpredictable situation,insurance will help us to reduce the cost when it occur.So it’s importance for personal financial planning because it will prevent us from more expense when there have unpredictable situation and not impact our financial plan.

  3. What is the life insurance?What is its purpose and principle?

LIfe insurance is the insurance that will benefits to the beneficiary when the buyer of insurance dies in the coverage period.Life insurance is importance to people who want to support their next generation financial.The issuer collect the premium from the buyer depend on mortality table.Mortality table is the probability that show proportion of each age dies.So policyholders you older,policyholders have to pay more premium because you have more probability to die.The issuer will make profit from accurate mortality table and large number of buyer.The policyholder also bear a risk that if they still alive after coverage period,they will don’t get benefits.

    4.  Joe and Jane are both 35 years old. Although they graduated from college almost 15 years ago, they have never developed a diversified investment program. What extra money they had was invested in high-tech stocks that did quite well. Then, with the economic downturn, they encountered major losses. How could asset allocation have reduced the dollar amounts of the Joe's and Jane's losses? 

		In this case,the allocation of asset in other company,sector or industry will help them reduce risk of losses.In economic downturn,there will have some companies’ that will benefit in this situation and these companies’ stock will increase.So if they invest in stock of many different companies that have negative correlation to each other,it will have benefit of some companies’ stock that will reduce the losses that they face.
