
HW#5  Due February 25, 2021



Mankiw Page 107





























Punnada Sridilok 6304641241

3
. A

.

P, = $1.80
long - run : Np -- 0.7

Pa -- $2.20
0.7 =

f- AQD

.
A. PIEshort - run

. 0.21AM -

- i. sous

ND = 0.2 P O . 7- ( AP)

0.2 = t.IQ,
I DQD =

0.210.4) I
= ! DQD

I

A. PIE i. sap =
0.710.4)

= 0.04 2

= 0.14

Answer : when the price of heating oil increases , the Qp decreases for short - run 41. and

for long - run 14%



3 B .

Elasticity depends on the time horizontal because price
of elasticity of demand is depends on availability of substitution

.

Consumer will find substitution goods that could be even better

than the heating oil if they have more time .
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