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What is the impact of an Anti-Dumping measure on Thai Shrimp export to the US?
Problem Statement
	Despite the liberalized world trade promoted by WTO as the ideal policies, there are more technical trade barriers arose to protect domestic industry of importers. Thailand as the world biggest shrimp exporter, who accounts for 40% share of US shrimp import, is no doubt suspected for dumping in the US shrimp sector in line with other five major exporters.  
 	The US Southern Shrimp Alliance (SSA) – an alliance of US shrimp producers in eight southern coastal states, filed the petition to the US Department of Commerce (DOC) and the US International Trade Commission (ITC) in 2003. The petitioners claimed that Thailand, China, Vietnam, India, Brazil and Ecuador were dumping shrimps in the US market and causing damage to domestic shrimp industry by selling shrimp in the US market lower than in their home market. 
 	After the investigation, the US imposed an anti-dumping rate on six petitioned countries with aim to protect its own shrimp industry. Thailand has been accused for dumping and subjected to various anti-dumping measures as well as Custom-bond[footnoteRef:1] since then.  [1:  Continuous bond (a.k.a C-Bond): It is custom bond to guarantee that the custom penalties assessed by the U.S Customs will be properly paid and that all trade procedures will be followed. Thai Shrimp exporters are required to pledge amount of (value of shrimp imported in previous year × AD rate charged) in advance. However, the U.S. has lifted C-bond requirement from Thai Shrimp exporters on May 1st, 2009    
 ] 

 	The anti-dumping policy is expected to adversely affect Thai’s competitiveness in the US market in term of share and volume imported. On the other hand, the higher price could play its positive value effect. The net impact of an anti-dumping measure on value of Thai shrimp imported to the US, therefore, seem to be ambiguous.
	Consequently, the research aim to assess whether the anti-dumping duties have positive or negative net impact on Thai exporters’ performance in US market. It could be helpful for Thai exporters and Thai government in proving their purity from the dumping accused. The research would be fulfilled on purpose to completely remove the US unfair technical trade barrier from Thai shrimps.

Objective 
1. To testing the hypothesis that the anti-dumping duty inversely impact value of  Thai shrimp imported to the US, its primary market.
2. To estimate the impact of the measure on value of the US imports of Thai shrimp. Thailand shrimp’s competitiveness. 
3. To identify the problems experienced by Thai Shrimp exporters and recommend appropriate policy under special concerns on the anti-dumping measures affecting.
Literature Review
 	Staiger and Wolak (1994) used economic model to observe effect of the US anti-dumping measure on its import and quantities produced domestically. The study shows that the measures reduce US import and enhance US domestic production.
	Arastou Khakiti (2009) proposed empirical analysis to clarify that trade diversion caused by the antidumping goes to domestic producers rather than other exporters who are not subjected to the anti-dumping measures. However, it could not offset decreased in import from those anti-dumping levied countries.
	Andersson and Thuresson (2008) examined impact the anti-dumping policy of the EU imposed on Chinese footwear by using a lob-linear regression. The result shows the negative impact on value of the EU import of Chinese footwear.  
 	 Frank Asche (1997) investigated the impact of an anti-dumping duty imposed on Norwegian Salmon. The measure was in effect on purpose to increase price in the US market as well as domestic’s market share. However, the study found that exclusion Norwegian market could neither raise price nor the US market share as other competitors couldn’t supply enough salmon.
Importance of the study
 	 There is no obvious future for zero an anti-dumping rate, although the US lifted the C-bond requirement and cut down anti-dumping rate on shrimp imported from Thailand to 0.41% - 0.73% in [POR5] as of July 2011. The rate would be charged for next five year onward. Hence, Thai government along with Thai exporters shall not reluctant to prove its purity, get rid of the duties and, bring back its competitiveness.
	The study shall clarify whether the duties have positive or negative impact of Thai exporters’ performance in US market. It could be helpful for Thai exporters to prove their purity from dumping practice. 
 	The study shall answer whether anti-dumping could alter Thai shrimps from the US market or not. If the US anti-dumping couldn’t protect its domestic producers, the US should be convinced imposing the rate on Thai shrimps is pointless.
Methodology 	
 	           The analysis attempt to explore the effect of anti-dumping measure by estimate the log-linear trend model developed from the model as proposed by Andersson and Thuresson in 2008. The anti-dumping measure is hypothesized to negatively related to value of Thai Shrimp imported to the US market.
 	The model is expressed as follow: 
 	  = +	
 Where		= 	Value of Thai shrimps export in dollars
 	t	=  	Time (absolute change in explanatory variable)
	 	=  	Tariff period; 1 = tariff period, 0 = otherwise
		=	Peak period; 1= export peaks during June, July, August, 0 = otherwise (Add this to the model as seasonal pattern can be observed as shown in figure 1)
Source:  Information and Communication technology center with cooperation of the Customs Department
	=	Average anti-dumping rate imposed on Thai shrimp exporters                                                	= 	Error term
Data selection
	In the empirical analysis, the study focus on secondary data of Thai Shrimp export to the US during the year 1997-2011, on monthly basis. The data measures Thai Shrimp export to the US under HS0306.13 and 1605.2 by value in term of dollars each month. The study would focus only on the particular shrimp exported under HS[footnoteRef:2] code 0306.13 and 1605.2. These are the two has been subjected to anti-dumping measures. These product codes refer to Fresh Shrimp and prawns including in shell, Cooked by steaming or by boiling water, Frozen shrimp, and Prepared or Preserved shrimp. The source of data is from the Custom Department of Thailand.  [2:  Harmonized coding system is an internationally standardized system of names and numbers for classifying traded products developed and maintained by the World custom organization.] 

 	The reason to use monthly time series data is because the anti-dumping rate might not be consistent for the entire year when there is rate revision. The anti-dumping measure was first levied on Thai Shrimp in June 2003. Another concern is that Thai Shrimp exporter companies have been experience difference anti-dumping rate. However, for simplicity, the mean of anti-dumping rate blanket would be used as a representative rate of such time period. The historical anti-dumping rate would be collected from Thai Shrimps Association. 
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Appendices	
Table 1 : Thai traded goods experienced anti-dumping duties by the US
	Commodities
	Harmonized code
	Remark

	1. Furfuryl Alcohol

	HS 2932.130.009
	Investigation  Jun 24th , 1994
Levied on July 20th, 1995  

	2. Canned Pineapple
	HS 2008.200.101, 2008.200.20
	Investigation  Jun , 1994
Levied on Dec 6th, 1999  

	3. Butt Welding Fittings
	HS 7307.933.00
	Investigation  May , 1999
Levied on Jan 1th, 2000  

	4. Steel Pipe and Tubes
	HS 7306.300.006
	Investigation   March 17th,1994 
Levied on Oct 21th, 1999  

	5. Flat-rolled Iron or Nonalloy Steel Coils
	HS 7208.10.1500
	Investigation  Dec 3rd, 2000 
Levied on Nov 29th, 2001  

	6. Stranded Wire For Prestressing Concrete, Or Iron Or Steel Not Stainless Steel, Covered With Textiles or other Nonmetallic Material.
	HS 7312.10.3010, 7312.10.301
	Investigation  Feb 21st , 2003
Levied on Dec 6th, 2004 

	7. Sacks And Bags (Including Cones), Of Other Plastics.
	HS 3923.21.009
	Investigation  July 16th , 2003
Levied on Jun 8th, 2004  

	8. Fresh Shrimp and prawns including in shell, Cooked by steaming or by boiling water, Frozen shrimp, and Prepared or Preserved shrimp
	HS 0306.13, 1605.2
	Investigation  January 21st , 2004
Levied on March 17th, 2004  

	9. Plastic braid
	HS 3907.60.0010, 39.7.60.005
	Investigation  April 13th , 2004
Levied on March 17th, 2004  


Source : สํานักมาตรการปกป้องและตอบโต้ทางการค้า
Harmonized System Code :
 1605.20 - Shrimps And Prawns, Prepared Or Preserved, Including Products Containing Fish Meat 0306.13 - Shrimps And Prawns, Including In Shell, Cooked By Steaming Or By Boiling In Water, Frozen




[bookmark: _GoBack]




	
	                                                                                                                                     



Figure 1 : Seasonal Pattern of Thai shrimp export to US   
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