
#1 Demonstrate how PCC with varying price Py, (Px and Income are fixed) can give us the price 
elasticity of Y to be equal to, less than, or greater than 1 in absolute value
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thy l c l when opy is less than DY (inelastic ) the demand for y is not change significantly after by riced

1h41 > 1 when spy is greater than 04 which mean the demand for y is sensitive to price increase

In yl i i when the price increase but cause no change in revenue for the seller
.



2 x be dining - hall meals

y be Cup o ' soup
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b) Py increase to $2 → New Py
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Ct when price change
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the student can consume 1 more of cup o
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when price of y increase
,
the consumtioh of y decrease .



3 . - If price of good increase the subtitution effect make consumer buy less of good

- If the price of good increase
,
the costumer consume less of good


