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f ham and cheese respectively.

"1.8) Lf the condition is not yet Satrisfied, the net penefits are not equal ,

MUn , MUc | so her vtility will not be maximized,
Pe Pe




2.a) Consumer's Equilibrium Condition : MU, - P,
from point A to B8, Py =10 My Py
Ay = &
aAX P9
|n-o = Px
-4 10
ﬂ_x 10 = Px
2
43S = Px
2.b) Consumer’s Equilibrivm Condition : mu, _ P,
from point A to B, P, =180 My Py
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2.¢) from point CtoB , AX=4-4 =0
B toD ax = ¢-8 = -4

from point C to D. the average morginal vtility per vnit of avocado (X)

equals to - _ _
q > 2
2.d) from point A to B, slope : 18-9 = -4.5
1-4
C to D, slope: 1g-q _ - 2.2
4-¢

both lines have hegative slope so it can be stated that marginal utility | MU,
of avocado diminishes as we. keep consuming avocados. (),



