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1. (A) Single parent should either rent housing that is suitable environment for children and some degree of home security or purchase low maintenance housing to meet financial and social needs of family.
(B) They should rent housing which can provide facilities for children in a family-oriented area. Or Purchase a home to meet financial needs.
(C) They might rent housing for convenience, flexibility for changing needs and financial situation or purchase housing that requires minimal maintenance and meets lifestyle needs.
(D) They can rent a house that meets financial, social, and physical needs or purchase housing that requires minimal maintenance, offers convenience, and provides needs services.

2. Mortgage A: $970 a month for 30 years $ 970 × 360 = $ 349,200 Mortgage B: $760 a month for 5 years and $1005 for 25 years ( $ 760 × 60 ) +( $ 1,055 × 300 ) = $ 362,100

3. They are two type of credit
1. Closed-end credit: use for specific purpose and involves a specified amount.
2. Open-end credit: used to make small purchases at different store.
4. The first general rules of credit capacity is to has with the debt payment to monthly income and second is debt ratio to equity ratio.

[bookmark: _GoBack]5. Present market value of Michael’s home = $150,000. Michael can borrow up to 80 percent of the market value, or $120,000. Michael still owes $50,000 mortgage on his home. Therefore, he can borrow a maximum of $70,000 ($120,000 - $50,000).
 
