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Instruction:

Each group of 2 students is required to write a term report and present it on the last day of
class. You need to indicate each member’s contribution in the report.
The term report is a critical review of selected papers or studies (see the list below) that
apply a cost-benefit analysis or related evaluation methods. You will be randomly
assigned the selected paper (of course, trade is always possible!).
The review includes two main parts:

1. Summary of the study — it should identify the following components:
Background of the study.
What are alternative projects?
Whose benefits and costs count (standing)?
What are the impacts? How are they measured?
How are the relevant impacts quantified over the life of the project?
How are all the impacts monetized?
Discount factors and the estimation of NPVs of benefits and costs.
Compute the net present value of each alternative.

Any sensitivity analysis.
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Recommendation.



2. Critique of the studies — you need to address at least one of the following issues
that are the most likely to affect the results of the study if certain assumptions or
facts change or if more information is available:

» The impacts categories
Methods used in valuing the impacts
Monetization of the impacts

The length of the project
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Discount factor
» Sensitivity analysis

In writing the critique, you should explain what could be done differently and

how, given new data are available. Explain your rationale clearly.

Format: The report should not exceed 5 pages (Time New Roman Font 12, 1.5 space,
1-inch margin), excluding the reference page. The reference must be in APA style.
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