1. Type of house 
      a) For a single parent who has school aged children, they have many choices to choose for example, a house, townhome or a condominium. I will suggest choosing to buy a condominium at least 2 bedrooms because you’ll have fewer burdens to take care of when it’s compare if you buy a house with more space. 
      b) For a couple who have income without having kids, they should choose townhouse or a house. They have both choices to make a decision. As they have a chance to buy an asset, I suggest for them to buy a house or townhouse. It’s better than to buy a condominium because condominium is slow appreciation when compare to a house.  
      c) For people who have both parent and children; they should choose a bigger house. Because each of them get have some privacy due to a big family that live together. So you need more space according to more people. This can be benefit because you can enjoy family time most of the time. 
      d) For a couple near retirement with grown children, they should choose a house because when they getting older. It’s comfortable for them due to more space to get some relax. So they can walk around the house. Their child can look after them closely. It’s better than to live in a condominium. 
2. MortgageA: 970 a month for 30 years 970(12*30) = 349,200
    Mortgate B : 760 a month for 5 years and 1005 for 25 years 760(12*5)+1005(25*12) = 247,100 
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Non-Installment Credit: Non-installment credit is the simplest among the three. It is offered for short term use only (usually a month). The consumer makes a payment at or before the credit period given to him. This type of consumer credit must be paid in a lump sum payment of the amount owed by the purchaser.
Installment Closed-End Credit: This is the type of credit that is used for a specific purpose, amount and time. The payments in this type of consumer credit are usually of equal amounts. The full amount of the purchased product together with the interest must be paid within a time period. A very good example of this is mortgage loans and car loans. Typically, stores usually retain the title to the purchased goods until payment has been made. If the consumer defaults on payments, the store or seller may repossess the property.
   
      4. General rules of measuring credit capacity
The two general rules of measuring credit capacity are the debt payments to income ratio and the debt to equity ratio. The debt payment to income ratio is calculated by dividing monthly debt payments by net monthly income. It is suggested that a person spend no more than 20% after net income on credit payments. The debt to equity ratio is calculated by dividing total liabilities by net worth. The lower the ratio is, the more capable of debt repayment a person is.
5. Amount which Michael can borrow = 150,000(0.8) = 120,000 Michael owed = 50,000 Maximum amount Michael can borrow = 120,000-50,000 = 70,000

