
HW#6 Due Feb 10, 2022

From Problem and Applications of Mankiw book, Chapter 4 The Market Forces of Supply and Demand

#1 Answer only part (b) and (e).  Follow the instruction of the question and, in addition,  and  describe the market 
mechanism that causes the change in the market equilibrium.
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3) b. A strike by steels workers happen because they want to be paid higher,
so the cost of production will be increased ,

the price of steels increase .
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,
the rest of workers work more

so the cost of production increase
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e. A stock market crash lowers people 's wealth .

,
so the ability of

people to spend will be decreased .
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a. When price changes , the quantity supply does not change , slope undefined

i. Supply is inelastic to price
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