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Subsidy of $2300s to firm
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causes supply to shift right
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If the firm produces 1,000 more units
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' there will be more profit since the firm will

receive the subsidy for each unit to produce
A- VC

•

and will gain more profit according to the
avc

'

i

; quantity of the production . Comparing to the

1

, previous case that the govt gives subsidy for
1
I

☒ 20,000 to the firm which added to the TFC .

I

i
Therefore

, subsidy of 20 baht / unit can

I

produce higher profit .
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