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a.) CY-ebymidpointmetho.cl b.) At a moment of time in short run, consumers

average price : Bath . 1.8012-20 . 2 have less time to find the substitute for the heating oil

average quantity : Rota, so they have no choices to choose this heating oil at that price.
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This means the elasticity of demand for heating oil

In short run ; Y; 0.2=§i -- ¥, a Eg is quite low ( more inelastic )

-2 -

- ¥2 Yet in long run , consumers have more time to seek for

X ) the substitute .

X - 0.04 That means in long run the elasticity of demand

i . The rate of change of quantity demanded for heating oil is more than in short run (less inelastic)

calculated by midpoint method is 0.04
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In long run; he. 0.7o
X 2 D. 14

i . The rate of change of quantity demanded

calculated by midpoint method is 0.14



A.li .) Income : 20,000$ b.ci ) From the formula of income elasticity of demand .
P
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a 10 $ Q
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2 40 pizzas tf; z T.SI Pe 12$ duh

.

2 30 pizzas

Po . 8 $ do i 32 pizzas
d I

Qzoh 2 24 pizzas

Calculate price elasticity by using midpoint method . = Qxiao . 302,24-+20.002do 24k- 20h
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i. price elasticity of demand is 1%1 . I- it ⇒ unit elastic

i. Income elasticity of demand if the price is 12$
a.Lii ) Income . 24

,
ooo $ is 1.25J⇒ elastic

Pp 10 $ Q
,
2 45 pizzas

Po . 8 $ do 250 pizzas b- lii ) Yi =:# P -- 16$ @24 he
= 12 pizzas

t.SI
Calculate price elasticity by using midpoint method . Qzoh - 8 pizzas
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do 24k- 20h

i. price elasticity of demand is Ind al - 0.471 . 0.47 ⇒ inelastic -
¥
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i. Income elasticity of demand if the price is 16$
is ⇒ elastic


