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1. The IS-LM Model is a general equilibrium model, which means

that..2. £ N0 AR, AN, LAHMURNNNL.2. IR SIS AN0L.. W, La0nnon prie.

The price that clears these markets is...... \0RYRSK.L X% L\ ...
The IS curve represents a. \X4X\\4..relationship between
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The LM curve represents a...p0NI\V...relationship between
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Each point on the IS curve is an equilibrium in the..G%3....market.
Therefore, we have the equilibrium condition: ....N.Z 8%...G11x G

Each point on the LM curve is an equilibrium in the mQ\¢Wmarket. \ LM
Therefore, we have the equilibrium condition: ..... MSMdL ><
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. Cetaris Paribus (other things equal), how will each variable affect each curve -

shift (to which direction?) or movement?
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