
HW#7 Due Feb 15, 2022



Mankiw Page 107































6404641299- Thien

[(04-010)×100]A.) Midpoint elasticity : Up
= ( Qi -1¥

To DQD

[ LA - Pol ✗ too ] % ApCh -Pot
,

Price rises from $18 to $2.2

% DP = (2.2-1.8)
( 2.2 -11.8¥

✗ 100

= 20 %

SE LR
,

Yp
-

- %dQp Y ,
-

- %dQp
% AP % AP

0.2 = % DQD bit = % DQ
,

20 To

02×20 = % DQ
, 94 = %AQ,

4 =%DQp

o : Ap changes by 4% • % QD changes by 14%

B.) LR price elasticity is higher because consumer here

time to find substitutes for heating oils .
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