
Due to increasing of price of x and y ,
the budget line will shift to the left

Iipy Both Pa and Py are increase not. so, the new budget line will parallel to the

Ir
old budget line .
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; Hence
,
it is perfectly inelastic due to Py change but people still consumer atthe same rate
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Due substitution effect , when price of Cups O' soup increase , consumer will buy less

The income effect lead student to consume more soup and become inferior good .

2- .
Due to demand curve is positive , The price

is increase but consumer still consume more
. sofupso

' Soup 's meal is giffen goods .
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