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GDP - Measure the value of goods and services produced within a country 's broad ers,
by citizens and non- citizens

.

GN p - Measure the value of goods and services produced by only a country's citizens
but both domestically and abroad

US has higher GNP than China because us had earned income from
overseas countries such as production activities by U.S. citizens in
overseas counties

.

12

3

3

{ Total value added = 22 = GDP

- A payment made or income received in which no goods or services are

being paid for , such as a benefit payment or subsidy .

- Because they do not represent production .



- Because real GDP number allows us to measure growth more accurately . .

- Let's say an economy has a nominal GDP of $1
million

.

also assume that

the economy has experienced 2 % inflation over the course of the
'

year .

So we would calculate Real GDP as : I million 11 . o z = 980,392 .

16 dollars .

- There is uncertainly in Real GDP, because prices change year to year .
And in each base year will generate a different measure of Real GDP .

- In the base year, Nominal GDP -- Real GDP
,
GDP deflator =Nominal × too

Real GDP

- Inequality : Goods and Services that people make by themselves . Ex . mowing laws .

- Informal Economy : GDP doesn't count the unreported/ Illegal . Ex.. . black market
.

- Externality : Unintended economic side effects . Ex
. Pollution

,
environment costs

.
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Gross domestic investment -- 2,617.3
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