
EE375 Applied Economics for Natural Resources and Environment 
Semester 1/2021 (August 9 - November 27, 2021) 
Instructor: Dr. Supawan Saelim 
 

Quiz 2  

(5 points) 
 

Time:  22 September 2021 at 15:00-15:30 (30 minutes) 

 

There are 2 questions. You need to answer all two questions.  Please submit your answers in 
a PDF file with a file name “Quiz2_StudentID_FirstName Surname” via BE Moodle class 
before 15:40. 

 

Write a paragraph to answer two questions below: 

Question 1: What are the problems in water resource management? (2.5 points) 

Question 2: What could be a source of inefficient allocation of land? (2.5 points) 

 
⑦ The problems in water resovrce Mdnagement is sovrces of mefficiency

that incvlde 3 mains problens.ThefirstoneisrestriotionsonTransfers.Secondoneissubsidiesand
agricultural waterpricing , น nd the 1 ast one is

Muhicipal and industrial water pricing.

The restriction on Transfers can be a

directresultofthetramferabilityoftherights.Oneofearliesttestrict.io
n reqvired Hrs tofully exercise

their waterproperty rights or else they wvld แ them is Beneficial Us e.

And a testriction estsblishe , เ ralve hierarlhy otvset is Preferential
Us e.

The Svbsidi แ Ind agricdtvral Wdter pricing ,
for example

,
the

svbsidies to irrigated agricultvre prcject in the westlands water District
.

The

mvnicipalandindutrialwiterpriuingisthepriiesohargedbyh.at
er distribvtior utilities do not promote efficiehcy .



?⃝ The sources of Ineffi [ Ient allocation of land are insecvre property rights
,

Uhdervaluing environmental amen Ities ,ahdlncompatiblelanduJes.in
secure property rights

In developing covntries
,
the property rights to land are แ

therinformal.Sglandusescandeterminedbyfirst.come
,
first serviced basis . And the results in

theopportvnitycostsassociatedhithotherpotenti.lv se of land that can be more sociall Y
Val uable.Ahdthepotentialrenediesestablishpropertyrightst.mil- igate or Iroid the problem of

orer exploitation .

Uhdervalving environmenta 1 am enitiet

lt is pcsitive ekternalities and the Potential remedies direct protectionof those hnd by
regvlations svch แ the pre ว ervatronofhetlands.forexample.dlargefarmthathasbeautifulr.ciws
far neighbor I.

Inccmpatible land uset

lt is the เอง t of hegative externalities ,
so the private net marginal cut is lower

than the Social net marginal cost . And the potential remedies zoning แ d Settiny Standardt for จ 11 properties .


