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4 . a) The marginal product increasing at the beginning until Nimbus Inc
.

has 3 workers
,
then the marginal product decrease

afterward .

It rise at first , then declines because of diminishing marginal product where add more worker but

have less additional output .

c) Average total cost has U shaped . When quantity is low the average
total cost ( cost per 1 unit of product) is high .

As quantity rise the average
total cost decrease .

Then when the production reach at such point , the

average
total cost will rise again.

d) Marginal cost is also a V shaped . It also decrease until such point and increase at last due to

diminishing marginal product.

5 . To cost to produce 600 consoles is $180,000 and the cost to produce 607 consoles is $180,901 .

The given price is 550 while the cost for 1 additional console is $901 .

So the offer should not be accepted .


