
























































































































































































































































































































































Moreover, the firms can leave the industry in the long run. The long-run equilibrium then refers to the 
situation when free and full adjustment in the capital equipment as well as in the number of firms has 
been allowed to take place. 



If the price is greater than the average cost, the firms will earn more than normal profits. These 
supernormal profits will attract outer firms into the industry.



the following two conditions must be fulfilled.



1. Price — Marginal Cost



2. Price = Average Cost











