
#1 Demonstrate how PCC with varying price Py, (Px and Income are fixed) can give us the price 
elasticity of Y to be equal to, less than, or greater than 1 in absolute value
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The quantity is decreased
.

Income remains unchange
but they think more how to spend their income

. The consumer will hesitant to consume both dining hall and Cub'O Soup.
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When the products are necessary for them
, they continue to buy .

Those things

are things that they use every day and important for living. Even their

income increase
, they still buy the same .

However
,
the rise in price of one product , they

will find another product that can be substituted which make the price of it increases


