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HW. If a new fertilizer is found to double the output of 
rice (!) for any level of production of fish ("), how will 
PPC of farmer B change?  Does the opportunity cost of 
! increase?   Does the opportunity cost of " increase? 
 

 
 
 
HW.  Given the PPC below, 
a) What is the opportunity cost of ! at !! = 5? 
b) Suppose the technology of producing " improves so 
that the economy can double the output of " for any 
output level of !.  Draw the new PPC. 
c) What is the opportunity cost of ! at !! = 5 for the 
new PPC? 
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