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OverviewOverview
To analyze  cr i t ica l  i ssues  and chal lenges  in
V ietnam's  urban deve lopment ,  government

st rateg ies ,  po l ic ies ,  and leg is lat ion  to
address  them



BackgroundBackground

Background Challenges and Government Intervention Summary

Gini Index

Urban Population

Some interesting data

Vietnam has experienced a growing economy and emerging
technology industry

Gini Index

0.41
2000

Urban Population

1980
13% 39%

2020

More Equal Distribution Government Invested in infrastructure

Background
Vietnam underwent

significant changes since the
end of the Vietnam War in

1975

"Doi Moi" in 1986, leading to
rapid economic growth and

urbanization

0.35
2020



Rapid urbanizationRapid urbanization
Hanoi  and Ho Chi  Minh C i ty   the  two s ign i f icant  towns  in

V ietnam,  and Hanoi  essent ia l  fo r  the  expans ion  o f
manufactur ing  and h igher- leve l  serv ices  and act iv i ty   to
prov ide  adequate  in f rast ructure ,  soc ia l  serv ices ,  hous ing ,

env i ronmenta l  regulat ions ,   publ ic  fac i l i t ies .

The  government  bu i ld ing a  network  o f  modern  urban centers
and recognized the  importance o f  c i t ies  and urban

development  for  the  growth  and advancement  o f  the  nat ion .
i ssued p lans  and po l ic ies  to  mobi l i ze  s tate  agencies  in

urban deve lopment ,  w i th  the  goal  o f  advancing
indust r ia l i zat ion ,  modern izat ion ,  and preserv ing economic

and cu l tura l  deve lopment .



POL IC IES  

Background Challenges and Government Intervention Summary



Housing shortage and affordability



GOVERNMENT
INTERVENTION

KEY CHALLENGES

HOUSING SHORTAGE OF  APPROXIMATELY  12
MILL ION UNITS

ONLY 10% OF  POPULAT ION IN  V IETNAM CAN
AFFORD TO BUY A  HOME

HOUSING SHORTAGE AND AFFORDABIL ITY

CHALLENGES 

LACK OF  AFFORDABLE  F INANCING OPT IONS

FOR HOUSING

SLOW PACE OF  URBAN PLANNING AND

DEVELOPMENT

SCARCE AND EXPENSIVE  LAND FOR HOUSING

DEVELOPMENT IN  URBAN AREAS

PROMOTING AFFORDABLE  HOUSING DEVELOPMENT
i nc lud ing  tax  incent ives  and subs id ies  fo r
deve lopers

THE  HOUSING LAW OF  2005
al lowed fo r  the  recogn i t ion  o f  p r ivate
ownersh ip  o f  hous ing

NATIONAL  HOUSING DEVELOPMENT STRATEGY
(NHDS)

prov ide  a f fo rdable  hous ing  to  low- income
househo lds

SUBSID IES  AND LOW-INTEREST  LOANS FOR
HOUSEHOLDS
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GOVERNMENT INTERVENTION S INCE  2013KEY  CHALLENGES

Traffic congestionTraffic congestion

M A J O R  T R A N S P O R T A T I O N :  M O T O R C Y C L E

MORE THAN 70% OF  THE  A IR  POLLUT ION 
IN  HANOI  IS  CAUSED BY  MOTORCYCLES

DEVELOP PUBL IC  TRANSPORTATION

INVEST ING IN  B IG  C IT IES  SUCH AS THE
BUS SYSTEM,  RA I LWAY ,  AND METRO

BY 2020  MEET  DEMAND 
HANOI  25% CHI  M INH C ITY  15% 




FOCUSING ON THE  BUS SYSTEM 



E F F E C T I V E :  C O N S I D E R  S Y S T E M  M A N A G E M E N T
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Rapid development and urbanization in Ho Chi Minh City have led to air
pollution emissions.
It causes extinction of natural habitats and biodiversity loss of animal and
plant species 
Industrial and household wastes are dumped into rivers and canals without
proper treatment 

EnvironmentalEnvironmental
Degradation;Degradation;

"HOW CAN RAPID  URBANIZAT ION
IMPACT THE  ENVIRONMENT? "

"WHAT IS  THE  GOVERNMENT POL IC IES
IMPLEMENTED FOR ADDRESS ING THIS  ISSUE?"

Encouragement of renewable energy sources, waste and pollution reduction,
and open space protection in Ho Chi Min city.
Green construction guidelines to reduce energy use and promote sustainable
materials
Local communities' involvement in environmental protection initiatives can
be successful in waste management and pollution control.
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GOVERNMENT INTERVENTIONKEY CHALLENGES

Background Challenges and Government Intervention Summary

Urban poverty and Inequality

Vulnerable to economic shocks
(job loss)

Economics growth

Poor urban dwellers live in slums 

Inadequate access to essential
services

Market-oriented economic reforms

Government social assistance programs,
such as cash transfers, job training, and
subsidized health care and education

Loan for low-income Household and
small business

Rural-urban migration



The  government  o f  V ie tnam has
implemented var ious  po l ic ies  to
address   cha l lenges

SummarySummary
TAX INCENTIVES  AND

SUBSID IES

SOCIAL  ASS ISTANCE
PROGRAMS

HOUSING
SHORTAGES

Rapid  urban izat ion  has  been a  key
dr iver  o f  economic  growth  in

V ie tnam,  but  i t  has  caused many
chal lenges   

 KEY  ISSUES   THE  POL IC IES   IMPLEMENTED

 The  po l ic ies  s low to  address  the
issues ,  and the  government  make

more  e f fo r ts  to  ensure  e f fect ive
implementat ion  and susta inab i l i ty

deve lopment  in  the  long run

AFFORDABIL ITY
PROBLEMS

ENVIRONMENTAL  
DEGRADATION

TRAFF IC  
CONGEST ION

INVESTMENTS IN
INFRASTRUCTURE

THE  PROMOTION OF
URBANIZAT ION

 Importance o f  e f fect ive  urban
planning ,  susta inable  deve lopment
st rateg ies ,  and po l ic ies  that  benef i t
h is tor ica l ly  d isadvantaged groups .

 LESSONS LEARNED

     IMPLEMENT SUCCESSFUL  CASE
EXAMPLE




   IMPROVE ECONOMIC GROWTH

AND REDUCE POVERTY 

R a p i d  u r b a n i z a t i o n
Pos i t i ve  economic  outcomes ,  wh i le  led
to  negat ive  env i ronmenta l ,  soc ia l ,  and

economic  impacts .  



 THE  MAIN F INDINGS F o c u s i n g  o n  
Susta inab le  deve lopment
Address ing  a f fo rdabi l i ty

prob lems 
T ra f f ic  congest ion

 Env i ronmenta l  degradat ion
 Urban pover ty  and inequal i ty
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Thank You!

Q & A
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