Kanawat Toyaeﬂ’
Homework 630U b4 0232

(Deadline: TO BE DECIDED AFTER MID-TERM)

Instructions:
1) Read the following article:

https://www.investopedia.com/terms/k/keynesianeconomics.asp

2) You are to summarize the article into 10-13 key points (Uszidudifay), which are

accompanied by brief explanations.

3) Your work must be within one and a half pages. One page is preferred.

4) Your work has to be HAND-WRITTEN on IPAD or SCANNED PAPER(S).

5) Your key points MUST be about economic theories (not Keynes’ biography)
and cover the following notions.

a. Keynes’ perspective on Great Depression

Keynes’ perspective on the Classical Economics

Possible solutions to Great Depression

Pros and cons of monetary policy

Pros and cons of fiscal policy

What is Keynesian economics?

Keynes’ perspective on saving and economic growth

. Alternative theory on saving and economic growth (Google!)

6) You will be fully awarded 10 marks (10%) for 10 correct and accurate key points.
The extra 3 key points are for 3 extra marks in case some of your conclusions are
incorrect.
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7) Submission after deadline will not be accepted.



. Ke ess Pfuposed a2 solution b the economie down tum
b} s’rimu\mv\} o} 2 mehrods Pxeéuc'm} interest
fates and jnvestment v tnFrastiucture .

¢« TF demond s incladed in the economic downbumn
the weakress in ?wduchi‘} and the fQGU\ng, jobs wil

lowes grices and wa e,

. Incf’ear.e,é govuv\mm\’ Gwpcndihnrw oy lower \'Mes |’0
stimulote demand pu“ the g\oba\ 6caﬂmn3, ouk of the

Jﬁpfess'\ow.

. E.:_qé 0% move ‘-ufy ()o\ic} ¢ Interest cate ’mfgejrin} control

inflation | com bt implemented FAH{ easily , Central Banks are
in&pmd@n*’ and PoliHcan} neutra 'weaken\n} the Cusrency,
con boos¥ eycpqd'g_

. Cans ot mone,*af) po\'\c v ebfects have o Fime la} ]+ec\nnica\
limitabions mondnr} bools Gre genera) and affect an entire couy

,‘Hne_ risk ot \n}PeriV\“a’rion.



. EEQS_ ot [isical Pﬂliﬁy + can direct grem{i,ﬁ b 9peci£1'c

purposes , can use tamakion bo J'ISCOufﬂge negotive externalities
Short Yime lag.

. Cons of Fisica) poliey © oy be political motivated | fan
incentives may be speat on imports | Can creafe budget deficits,

. Keynesian economics is a macroecs nomic “\e? of total
spe,m\in}, in the economy ond its effects on owkgu ,G:mp\"}Meﬂ’,

and intlakion .
» Tw Keyv\ee,ian economics 0 9(3 ate demand does not
mcesso«ﬁ\} eo‘ua\ fhe praduc,a‘ve capAcﬁy_ ot the economy.

« Economie ?{awhn 15 an mereose in e f)foduc‘r'\on ok deucﬁm

otk economic 90039 and Se,rv'\ceblcompmb From one periaa of
fime to awngbher.

N SDN'\V\} ?«mohon is AEF'\\Iea {'fom 4‘\% cov\eump}ioy\

funclion ,'l’r is twe ditterence belween income and
‘)‘anm(\ CMQV\mpHan,



v Classteal economic assumed  twat cyclical Swings "
emp\o}men‘r and etonamic output C.feo%e, profil oppor fuvi N

J(\M" mdm&w\s and cn‘fre[ﬂenems

- Al in e Saﬁnj tatio doesn’t lead T %o o
Fa\\ 1 ‘Wwesjrmev\sf. On the covmh? ; since i} ':mp\ies
0N incfease inConsumes Aemlma} b will inerease
profite | stimulate investment, and growth of

ovel Income,



