1)  £9 - budget | 1+ both ham & cheese s price

Unit |MUn MUc | MUn/Pn MUc/Pe | Decsion RBc‘::fi:nting
1115 1 15 1 h, 7-1: 64
L n d " J C, 6-1: 54
AR I g 6 h, S-1:49
4| ¢ 5 6 S C, 4-1:38
S ¢ 3 ] 3 hy | ¥1:28
¢ | 3 3 L C, 1-1: 1§
701 1 1 h, 111:0§

o, There ore 4 ham and 3 Cheese that she should purchase
to maximize her ufility.

10) T:9¢ = ham: ¢ units and cheese = 3 units
MRShCZ MUn = MUc =+ 6 =6
P P
:. When she purchase Gunits of ham and 3 units of cheese
she spend all her budget (74) and maximized her uhility .



2.0)  the consumer’s equilibrium is on point B | Dy - 108 Junit
From point A t0 6 ;

MRS = [ QY] -
| 1y ()] ‘A_')(I

™~ o

Ub-Ya = 3-13 :l-9‘=
p - %X

-~
»

4§
" Py is 4s baht per unit to make conclusion that the

congumer’s equilibrium is on point B.

2.6) the consumer’s equilibrium is on point B | Px 150 8 /unit
from 2.0) can conclude that MRSy, = 9 at point A to 6 ;
]

MRS, = Px
’X\J Pg

3 - 10

l py

Py = 40



T = Pax+ pg'ﬂ
fo achieve the equilibrium on point B 5 =4,y =9
So, I - 10(9)+ 4a9)
I = 70 + 360
I = 1,080
*. The budget has 4,080 baht to make this consumer has fo
athieve the equilibrium on point 8.

1.C)  From poit C 5 MU, = ATV = Uy -Us

A_'X %e - %a
= -3 = 1
4 -1
From point 0 5 MU, = 81U = Ua-Us
A% Kp - Xg
ST I

§-¢
o Average MU = 241 = 15
L

“- The average marginal utility per unit of avocado is 1.5



2.d) TG yeilds 8 utils and TC, yields 1 whils
From point A &C
NU,X < w = U -0y

A'X rXc"XA
=8 - T
4-1

From point BED

MUsx : BTU = Ua-Us MU,y s Qecreaged

A% Ap - Ag
SETE RN
§-¢4

. luhen You Congume More Gvocado , Your marginal utilidy is
gradually decreased. You can notice from point AL C , your
marginal utility of avotado is 7 bub from point 84D, your
marginal Whility of avocado is decreased to 1.

Because of the law of diminishing marginal utility,
It Consumers lkeep going to Consume +him35 after w‘iliig
i maximized  they will get nothing or feel dissatisfaction
from congume this things or Services .



