
1. a) $7 → budget , $1 → bothhamlcheese 's price
Budget

Unit MUH Mvc Mun/ Ph Muclpc Decision Remaining

I 15 12 15 12 h
,

7-1--68

2 11 9 11 9 C
,

6- 1:58

3 9 6 9 6 h
,

5-1=48

4 6 5 6 5 C
,

4-1=351

5 4 3 4 3 h
,

3-1=251

6 J Z J Z C
, 2-1=1/5

7 I 1 I 1 h
, 1-1--08

i. There are 4ham and ] cheese that she should purchase
to maximize her utility .

1. b) I : 7$ ⇒ ham --4 units and cheese :S units

MRSHC : Mun = MUC → 6--6

Pn Pc

i. When she purchase Llunitsofhamandsunitsof cheese ,

shespendallherbudgetc>d) and maximized her utility .



2. a) the consumer's equilibrium is on point B , Py : 10$/unit

from point A to B ;

= yb - ya = 9- 18 = f- { /
= §/ MRSxyibll =/ If / ✗b- ✗ a 4 - l

so
,

MRS
✗y

= Px

Py

E = %
Px = 45

:
. Px is 4s baht per unit to make conclusion that the

consumer 's equilibrium is on point B .

2.b) the consumer's equilibrium is on point B , Px : 180 B/unit

from 2.a) can conclude that MRS ✗y
= § at point A to B ;

MRS
✗y

= Px

Py

9-2 = 180

PJ

Py : 40



I = Px - ✗ + Py .

y

to achieve the equilibrium on point B ; X -

-4,9--9

So
,
I = 180141+4019 )

I = 720 -1 360

I = 1,080

:
.
The budget has 1,080 baht to make this consumer has to

achieve the equilibrium on point B
.

2.C) From point C
'

; MU
,
: ATV = Ui - Ui
DX Xc - Xa

= 12 - 8 = 2

4- 2

From point D; MU
,

= STU = Ui - Ui

DX XD - XB

= 72-8 = 1

8- 4

• Average MV : 2+1 = 1.5

2

i. The average marginal utility per unit of avocado is 1.5



2.d) IC , yeilds 8 utils and IG yields 12 utils

From point A&t ;

MU
,

= STU = Ui - Ui

DX Xc - ✗A

= 12-8 = 2

4- 1

From point B&B ; | Mvx is decreasedMU× = STU = V2 - Ui

DX XD - XB

= 72-8 = 1

8- 4

:
. When you consume more avocado , your marginal utility is

gradually decreased .

You can notice from point A&E , your

marginal utility of avocado is 2 ,but from point B&B , your

marginal utility of avocado is decreased to 1
.

Because of the law of diminishing marginal utility ,
if consumers keep going to consume things after utility
is maximized

, they will get nothing or feel dissatisfaction
from consume this things or services .


