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i e Is Ac at its minimum
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i. The firm should either produce 5 or 6 units of products to maximize the profit
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Equilibrium sufficient conditions
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2) slope of MRS slope of MC
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MR and Mc intersect between quantity of 5 and 6
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c) This firm is competitive since marginal rev
.

is the same for each quantity . So the industry is not in long-run equilibrium , since profit
is positive



a) profit IT = TR - TC

TR = ARXQ = 10×100 = 1,000

TC = ACXQ = 8×100 = 800

profit=

b) In perfect competitive equilibrium MR=MC ⇒ so
, mc?⃝

c) as fixed cost - zoo

f
Are = AC - AFC

producing (a) = too AVC = 8- 2

average fixed cost = 2 AV

d) AC=8 MEIO

so
,
ACC MC

Ac is not minimum
,
if

you want AC is minimum me __ Ac

the efficient scale is less than 100 units


