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Exercise 2

Introduction to Macroeconomics

GNP producesbyinputthatlocatedintheircountry.mg ardless of
nationalities of producers while GNP ownsby their country citizens

,

unthinking of wherethe output produced

I expect China will have higher GNP than V5 because Chinว has
many

recources and theirmaterials are cheaper than other countries
,
so

US may import substancesfrom China and bethe producer .
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i. GDP value of thecanned apple is 22

เ

Transfer Payment is a transaction when money orgoods
changehands, which isnt induded inthe GDP because

itdoesnt create goods and services unless itb spent.

Real GDP makes people know the realvalueofproduction and they
can makesure that ithas theinflation or defbtion during thetime
that they calculate GDP ornot .

F.✗ 2mple ะ 2000 P ะ 10
,

Q ะ 10 → n0min21 GDP ะ 100

|
teal GBP2µ

ะ Pzooo ✗ Qzm
2ย00

= 10 ✗ 7

200 1 P ะ 16
,

Q ะ 7 → ท0min21 GDP = 112
"" = 70 ( 42 lessthan nominal

GDP )
Even in 2001 has high GDP than 200อ

.
but itb becavse thepricerises

while the quantity In 2000 ismorethan 20อา

whichshowpeopksbelterstandardofliving.li
mitations of Real GDP ะ

GDP carit show red standard ofliving ,
hedth pditical

freedom
,
and real social of that country .
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1. Ineguaiity ะ GDP doesnt show thedistrbvtion ofoutputamongin
society .

2. GDP doesrit count theillegalincome which isainformaleconomy.
3. GDP doesrit consider the cost and benefitsfrompdlutionand environmentcosts

.

C 8 ✗ 50 ะ 400 $
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✗ 4 ✗ 200 ะ 800 $
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GDP ะ Ct 1 t G + ( ✗- m )
G = 200

GDP = looo +200 -200 | ✗ - M
ะ -2oo

GDP = 1000 #



3 + 6 + 9 ะ 18 3 + 6 + 9 ะ 18 น ✗ 100
ะ | 00

153 + 8 + 4 ะ 15 | + 4 t 12 ะ 17
⇒ ✗ 100 2 88.24

4 t 12+2 ะ 18 2 + 8 + 3 ะ 13 หื๊ × 10° ะ 138.46

2516 +1 + 8 2 25 4 + 2 + 6 ะ 12 × เออ ะ 208.33

Annval infhtion ratc from 2014 to 2015 is
208.33-138.46

× wo

138.46

= 50.46 %



GNP ะ GDP + NFF 1 NNP ะ GNP - Depreciation
GNP = 8000 + (250-300) NNP = 7 950 - 900

GNP = 7950 NNP = 7050
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11. 1) Grossdomestic investment = 952 (1)

Net privatedomesticinustment ะ Grossinvestment - depreciation

784 ะ X - 168

952
= ✗

แ . 2) GDP = Ctlt Gt (✗ - M )

GDP = 2203.2 + 952 + 716.8 + (212.8 - 235.2)

GDP = 3849.6

11. 3) GNP ะ GDP t NFF 1

GNP -

_ 3849.6 + (35.2 - 68.8)

GNP = 38 16

11. 4) NNP = GNP - Depreciation
NNP = 38 16 - 168

NNP = 3 6 48

11. 5) Nl = NNP

Nl = 1407.7 t 257.6T 593.6 + 182.2 + 17 3. qt 34.1 +44.8

Nl ะ 2604.3
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GDP = Ct | + Gt CX - M ) GNP ะ GDP - NFF 1

GBP =
9500 t 3000 t 3200 + (850-900) |GNP = 15 650 - o

GDP = 15 650 GNPะ 15 650 #
.TL

NNP ะ 15 6 50
- 17 50

NI = NNPNNP21390OHL_eNT.cl
3 900


