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Since Mal drives and Thailand are perfectly substitute

,
he will 0.0003<0.0004

choose to travel in Maldives rather than Thailand because

Maldrives grains more utility than Thailand and he will spend

all budget to travel 2 times in Maldives .
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LRAI is going to be lower but LRMC does not change
because in granting lump sum subsidy does not attest

total cost so LRMC is going to stay still .

Farmer will not try to maximize profit because they
already got a subsidy and if they still try to maximize

profit
,
it will effect market

.
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when other saw that there is an excess profit they will

enter the market then supply will shift up and makes

market price decrease .
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maximize profit 5
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= 100-40=60

8 Units of product is maximize monopolist 's profit in short run .

This product cost 60$
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= 480 - (160-1160)
= 480-320

= 160
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at MRE MFC the firm will get maximize profit
so the firm should hire 1 labor
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The economic recession driving consumer 's purchasing power downward so firm

will reduce cost of production by lower demand labor .

This reason makes wage lower

or move to new equilibrium (e)→ eat and Mtc also lower to MFG . MFC
, and MRP

,

intercept at L
,
which is new equilibrium of labor of this firm .



not a market failure because economic situation efficient

distribution of goods and services in the free market .

externalities because the loud fight affects the next room
.

moral hazard because the employee has to pay full - benefit until

but they didn't follow the contract
.

public goods because earthquake alarming system is used with all

Chiang Mai citizens .

market power because Starbuck coffee is high quality
coffee which in oligopoly but Amazon coffee lives in

competitive market .


