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1. Discuss one insurance product and comment on its benefits.
        I chose group life insurance offered by AIA All in one for the insurance product. Insurance is saving money that also a protection of a life, health, accident, because when you buy insurance, you are covered by an agreement with the company. Allows you not to worry so much. When the insurance is at maturity, you will get the premium back and with profit margins and the benefits of saving money on insurance, it is better to put the money in insurance program than in bank. Saving money on Life Insurance can also deduct the income tax. This insurance product covers almost all type of the insurance programs that people need such as life insurance, accident, disease, health, income and offset the savings you get with every situation that reversed. Fully insured in a single purchase from age 1month to 70 years old and premium fixed throughout the contract.
        Firstly, life insurance coverage of 200,000 baht (pay premiums for only 10 years, live coverage to age 80 years ). Premiums in this category can be used to deduct the income tax highest for 100,000 Baht. If the permanent disability while paying the insurance premium ,the company will provide insurance premium in a full amount. The insurance paid 200,000. Baht to the buyers at the end of contract when they are 80 years old. If the buyers died before the age of 80, 200,000 Baht will be paid beneficiary immediately.
        Secondly, accident insurance coverage of 600,000 Baht. Deaths from accidents, providing 600,000 THB to beneficiaries immediately and also get paid 200,000 from life insurance. Deaths from murder, the beneficiary receives 400,000 and 200,000 from life insurance. Get compensation for hospitalization from the accident 600 baht per day.
        Coverage of 200,000 baht for the 44 serious diseases when the doctor found that the buyers get the disease. Also the coverage health insurance including medical cost, treatment, etc. 
        Lastly, group income insurance, compensation for daily income of 1,000 baht when admitted to hospital. 
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	     premium table: AIA All in One female (approximately premiums).
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    For example, a 32 years old person want to buy all type coverage insurance program in a single insurance. He choose AIA all in one then he pay a premium of 19,076 Baht per year or 1,715 Baht per month as on the table above.   
    In conclusion, we can see that the buyers get a lot of benefit from buying this insurance product including income tax benefit that the buyers can save up to 100,000 Baht per year as the tax privilege and they also get the compensation of the coverage if they face an accident and etc.

Reference : http://www.aiafamily.com/AIAAllinOne.ph

2. Which mortgage would result in higher total payments?
Mortgage A's total payment : 970 x 12months x 30 years = $349,200
Mortgage B's total payment : (760 x 12months x 5 years) + (1,005 x 12months x 25 years) = $347,100
From the computed result, Mortgage A would result in higher total payment for $2,100.

3. What are the two main types of consumer credit?
    
    There are two main types of consumer credit which are open-end credit and closed-end credit.
1)  Open-end credit is a pre-approved loan between a financial institution and borrower that may be used repeatedly up to a certain limit and can subsequently be paid back prior to payments coming due. The pre-approved amount will be set out in the agreement between the lender and the borrower. 
2) A closed-end credit is a loan or extension of credit in which the proceeds are dispersed in full when the loan closes and must be repaid, including any interest and finance charges, by a specified date. The loan may require periodic principal and interest payments, or may require the entire payment of principal at maturity.

4. What are the general rules of measuring credit capacity?

     There are two type of credit capacity measurement which are debt to income ratio and debt to equity ratio.
1) A debt-to-income ratio (DTI) is one way lenders measure an individual’s ability to manage monthly payment and repay debts. DTI is calculated by dividing total recurring monthly debt by gross monthly income, and it is expressed as a percentage. The ratio should not exceed 20 percent.
    Debt to income ratio= Monthly debt payment / Gross monthly income
2) Debt to Equity Ratio is a debt ratio used to measure a company's financial leverage, calculated by dividing a company’s total liabilities by its stockholder's equity. The D/E ratio indicates how much debt a company is using to finance its assets relative to the amount of value represented in shareholders’ equity. The ratio should not be higher than 0.50.
    Debt-to-equity ratio = total liabilities / total shareholders' equity

5. A few years ago, Michael Tucker purchased a home for $100,000. Today, the home is worth $150,000. His remaining mortgage balance is $50,000. Assuming that Michael can borrow up to 80 percent of the market value, what is the maximum amount he can borrow?

    Market value of Michael Tucker's home at the present is $150,000. Michael Tucker can borrow up to 89 percent of the market value which is 80% x $150,000 = $120,000. Michael Tucker still has mortgage balance remaining of $50,000. Thus, he can borrow the maximum amount of $120,000 - $50,000 = $70,000.
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