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This industry is competitive since marginal revenue is the same for each quantity .

The industry is not in long - run , since profit
is positive .

[ to -8) 100
:
200 $

= Mc of the firm is 10$ per
unit

.

= $8 - 200

Too
:
◦ $

1

The efficient output of the firm is less than the existing output .
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The curves cross at a quantity between 5 and b units
,

yielding the same answer as in part a)
.


