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1. Thufsduy Avg 25 or 17:00 - 20:00 pm
2. ThusSdoy Sep 22 aF 13:00 - 20:00 2

3 Neew 1 = Topic 1 + global Noming Cose

3 Assignment | due on ihis Sat Aug 20
S  Neewz 9  Toplc 2 on Economic Approach,
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Steel markef wWikh subsidy from fhe govemment

MCgocinl
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Efficient market aflocaton

= sraic efficiency (mox.etonomic surplos : G5 +PS )
= tompehhve maey  (p= MC)
— - well- designed system of property rights

cources of inefhciencies

- Moarker failure

-5 Goverment Pailure

5 Public goods

- Asgmme‘m’c infgrmanon



Exercise
Demand : P = __Q - 38
Supply © MC = 3Q Pollytion Cost = 4 ¥

Qu: Dran o graph showing demand curve Mgp, MCs

Q24 Fmd private equilorium (Pp Qe) nhen extemalities are {gnored

Q3 ¢ Find socio| ophmal allocafion C P*, a*)

Q4. Colcufate deadweight foss CDWL)

P = MCg
b0-3Q = 3Q+4
Q= 5k
Péo po- F(5.6) = 20:%

—

S5.b = Qp:b

P‘: /Y]Op
60-3Q = 3Q
Qp= b

fp = 60-3(6) =13




