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30 400 8 3.33

40 500 5-56 2.5

go 600 5 3.33

20 700 5 5

10 800 5.33 go

5 900 5.81 20














④ a) The marginal product increases at first until
,
at some points

,

the marginal product starts to decrease according the characteristic of diminishing

b) In the table

c) The average total cost is a V-shaped .
ATC is less than MC as

Mc increases and more than MC as MC decreases

d) The marginal cost is V-shaped too
.
It intersects ATC at the minimum

point .

⑤ At the output of ooo
,
total cost is

TC = 600×300 Me = Cftc
=

$ 18,000 DQ

= OTC

µ. µ, output of ,, ,
,

town, , } -

OQ

TC = 601×301
=

9,01
= $ 180,901

So
, you should not affect the offer of selling at $ 550

because the marginal cost is $901
*


