
IS
cm

IS steep {
small multiplier

small I
,

•

- . - - - -
-

g. -
'

top GM : GT → AET → YT
l l l
l l l l

l it Is mm : 49 → Md 9 → in
' Ii
y , yzy

' GM : it → It → Aet → Yt
a little a little a little

T
due to small I

,

a flat IS : FP effective

due to small crowding out effect ( y
'
falls to Yz)



IS

( m

IS steep {
small multiplier

small I
,

LM
'

②

! Mm : Mr → it
1 &
l

l

l l
,

GM : it → 29 → AET →yr

y , y
a little a little a little

Z

T
due to small I

,

a flat IS : MP not effective

due to investment not responsive to T


