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CASE 2 Increase in Demand & Increase in Supply

Consider Market for_Bﬂwkl hlq

EVENT 1 (On Demand Side)

ncrease in incomes of costymer

EVENT 2 (On Supply Side)
Cost of production are cheaper.
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Full Explanation!

TnGreagy in Domand : Nhen peaple ar richer they will Consume more normal 300d8 (Bubble ’RA\),SO
o the demand carve wag increased that make the curve ghift to the right
from d, to d,,that means peaple trend to buy mere bubble fea at the obstrvabl

Price.
Trcrease in Supply = when cost of production are reduce peaple will nant fo gell wore bubble Tea
at given price.
Now equlibrium in busble tea market: A% old equilibrium €, the equilirium of Pricv equaled to 95 and
Kiantity eyualed t0 L AHe,mavd'ﬁ\c, demand and Supply Were INCHASE in theother hand
non equilibrium €, price, ave equal to 3§ and %uanihiv aw, also inCrease fo 2 .
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