
Homework 5 
EE412 

 
For the Cass-Koopmans model, 
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Where       lnt tu C C  

       1,t t t tF K L K L   
With =1/3, r=0.0416, n=1, A(t) = 1, (K0/L0) = 0.1 
 
1) Calculate the steady-state capital stock per head and consumption per head. 
2) Find the closed-form solution of the value function and the policy function. 


