
1) Draw diagrams
• I consumers → A ,B - individual demand
• A ; 6A = 10 - P - market demand

B ; AB : 10 -

÷P 2) Find equilibrium
• 1 seller - How many buyers buy ?
A =P

901 ① P consumer A P consumer B

no . 10=10 - AA
-

10=20 -2dB

io • to a

p

Market demand
, a.name, {

' 10 - P :P > 10

20 -

10 - AA -1613=20-1.51' ;Pf1O

I p A
10 20

② Equilibrium .

p
5%6 - P

D : Afp) : 20-1.513 ;PtlO
20 - S : A =P

D :S

10 - 20-1.51> =p

20=2.517
p=g

• a
to

go : 2 buyers
a seller Ans
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- Demand ④-

,
supply

H sol ¥5s.it?j+tas
solve for PIABefore →

tax@qj1wjksptt-fca.b.C.d ) p☒ . - - - .

At = ffaqb , Gd )ftp.ffprtaxnsassvmeohtaxporvnite#1
,

pKa- bled

i. news curve
:pp%e*dd&*tt

g,

pd
tax
'd - bled -①

6dm an P¥a✗ :-( Ca , b.c. d.t )

p
'

Max - fcaisiidst) fax-rc-iddc.tt -20

Pt!! =p
' *

tax

a- b6*=c+dA*+t
A- C - t =dtbCA*)

6¥ :( a-C-t
tax
( Itb)

p*=a - b /cattyfax fdtb
a
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E- pcsiidiejiis
consumers

' burden
PB

:( ppg - p*)( Gta ) pB⇒ - - - .
*
"" ' """

pttcibvrdeny - p
,
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producer 's
burden

p,
-

P.rod-uiei-u.cn

=(p*_ pg )( Atan
' I

pd←a- bled
I

6¥ :( a-c-t A*ta✗tax
( dtb)

consumers
' burden

Producers
' burden

=( PB
- P
" )(Ñtax) =(p&pg)CA*tax)

=p,
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tax revenue - (tax rate)( Gtax)

= ( t) ( ( a- c- t)
(alt b)

Max t → dt revenue =
ca- c- t):(dtb) - ldtb)Ya - t -t)

dt Cdtb)
"

= - (f) ldtbtatctt
ldtb)

'

a. - td-tb-a-ic.it = 0

Cdtb)
"

=
- tldtb - 1) + a -1C :( dtb)

"

- t = ( dtb):(a-1C)
( deb-17

t =
- ( dtb)

"

- Cato
( dtb - 1)

N
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- ④
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P
Pd - Ps as G*= 56.69g s

-2g -1160=9+10 p*= - (2)(b- b.617-1160
.

Mo : 'd i

9=56.61
= Hb - bbif : Dg

p
5 Before intervention .

"

• the P*=Mb.fb
,

= 56.67
I

%%p*•!*t
" ↳ Gates

After intervention

"0$ Price /filling • Price is set lower than equilibrium
P

'

i. there will be excess Demand
: : :

Ce Ce ,> 6 , → shortages
As A* AD

However , Firm supply lower
--56.67

this cause DWL attn


