Question for the case “Merton Electronics Corporation”
1. Discuss the performance of the company over the past several years.

2. Identify the causes of falling profit of the company last year.

3. Discuss the effectiveness of the company hedging program.

4. What should the company do to hedge or not to hedge the currency position?  Why?  Provide some reasons in favor of hedging or against hedging the currency position. 

5. Which instrument should the company use for the future hedging program?  Analyze the data and provide strengths and weaknesses of each method.

