
perfectly substitutable

1.A
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45+38=720
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7. b) The opportunity cost for a spear in terms
of bow is 0.75

from point 8 : gain is spears = give up 20 bows

•

•

.

7 spear costs # = 7.33 bow

1.c) Producing 20 spears and 12 bows is possible but not efficient

because it doesn't reach a maximum productivity, and there
are

wasted resources.
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7. d) new method : 45+1.58=120

#5 45=720 758--120 7 spear costs 80=2.667 bow
5=30 8=80 30

gain 130
The slope of PPC is flatter, and the

15 opportunity cost increases from 1.33 tosperm is-- - - - --1

i 2.67 in terms of bow, which means that

i
- #8 Gaining up the same amount of spear will

give 41040 80
lose more bowstoo bows -1
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2.d)
fare CPI Ed(AB = 92+9×42-04 )
42 - - -11-(20/442) QztQ1 Pz-101
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77 -100/0=-0.73
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1

I

# Of passengersIok 211k ( Q)

2.21 Price- reduction strategy won't help increase total revenue due to

the graph and formula below. Itshows that if the price of inelastic

product gets lower, total revenue is lower too .
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☒21-04 (Pz-013.9) Ed = pztp, Q2- Q1

801-40/20-25=

201-25 80-40

(sops ) E
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• 1120930 '
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120,51 {or = Ñ ✗ Q2
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Q 102-107
0.25

ESCAI = 20/5-101=15 20-40

Escp ) = 4010.251=1
70

Esl = 6010.251=1
75

Es -7 because the intercept

3. b) is at cogo)

⑦ is consumer surplus
= 12×80×70=400

1 ② is producer surplus
= 12×80×20=8002

i. Cs = 400

105=800

3.c) Due to the collusion , there is a deadweight loss when the market

doesn't archive equilibrium or when the government impose
"

acreage limitation program
"

. D
s,

s

Pg
p - - - - -• E

COWL
0
a

Qa



if consumer's equilibrium at 8

4. d)
Y

slope of IC = slope of 8L

78 • 1- (29181
DY

=
Px

ex py
→

g • 814,91 9 DX

2 10

Px = 45
✗

2 4

4.01 budget point 814,91
I = 10×0×+0404DY

=
DX

DX Dy
= 780141+40191

9=780 = 7,080
2 PY

Py=40
4.c) Mvco • point c(4,181 , ICZ yield rutile

consume avocado 4 units , hut78 units

• point 814,91 , ICI yield futile

consume avocado eunitsgnu-19 units

consumer have to consume 4 more units of avocado in order to

Yield 124-1115
. 4 units of avocado = futile

50
,
avocado 1 Uni-1=4--1 util

average MV peril unit of avocado _- ⑦ #



4.d) MRS = SY
DX

At point A , C is upper- left of the graph

MRS-0 Consuming lots of y→ MUY 10W

few of✗ → MU✗ high

At point 8,0 is lower- right of the graph

Marg =
-9
= -4.5 consuming lots of✗→Mlk 10W

2

MRS, =
-9 = 2.25

few of Y → Muy high
4


