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Question 3 Calculate GDP and GNP. You must show your work. 

 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

 

Question 4 Answer the following questions. 

 

4.1 What do the flows (V) and (M) represent? 

…………………………………………………………………………………………………………………………………………………………………………………… 

4.2 Does the government run a budget deficit or surplus? By how much? 

…………………………………………………………………………………………………………………………………………………………………………………… 

4.3 Does the country run a trade deficit or surplus? By how much? 

…………………………………………………………………………………………………………………………………………………………………………………… 

4.4 Is the economy in equilibrium? Why or why not? 

…………………………………………………………………………………………………………………………………………………………………………………… 
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flow Vig flow of income in factor market . flaw M is import.

In this case government run a budget surplus by $5 bn .

This is trade surplus because 87M by $ ldbn
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