
 Student ID:……………………………………… 
Question 3 Calculate GDP and GNP. You must show your work. 

 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

 

Question 4 Answer the following questions. 

 

4.1 What do the flows (V) and (M) represent? 

…………………………………………………………………………………………………………………………………………………………………………………… 

4.2 Does the government run a budget deficit or surplus? By how much? 

…………………………………………………………………………………………………………………………………………………………………………………… 

4.3 Does the country run a trade deficit or surplus? By how much? 

…………………………………………………………………………………………………………………………………………………………………………………… 

4.4 Is the economy in equilibrium? Why or why not? 

…………………………………………………………………………………………………………………………………………………………………………………… 
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GDP : Ctl to t ( x - M ) GNP '
- GDP t NFFI

= 745 t 229 t 437 t ( 234 - 289) = 1356 t C- 117 )

= 1356 = 1245

Me Import V= In com Approach

Deficit = G - T = 25-30=-5

Surplus = X - M = 30 - 20=10

MTS = Iot 201-30 t 40 = go bn 35 t 25 1-30=90bn equilibrium

Injection equal to leakage


