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before tax : solve for p* I Q
't

p
*

a f- ( g , b , C , d)

G* a f- ( A , D , C , d)

after tax : assume that tax / unit e t

new supply curve : p z c t da t t

P Ya, 2 f- ( q , b , Cid , t )

q*
tax

: f ta , b , C , d , t )

after tax : Ps a Pd

( t da tt z a - b Q

da t ba z a - C - t

Q ( Atb ) z a
- C - t

☒
*

zq-C-tdtb.ua/a-a:jt-/+ t - a - b

)

e e +d÷ + t
e a - bla

dtb

There is no P* when Q* is a so the answer after tax is written above

dtb
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R� 'HULYH�WKH�H[FHVV�EXUGHQ�IRUPXOD�IRU�EX\HUV�DQG�VHOOHUV�
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consumers ' burden producers ' burden

z ( PB - P
*
) ✗ Q tax e ( P

*
- Pg ) ✗ Qtqx

- ( a- b- a -11¥
'

/ (
a;!÷ ) y" "%;"- + +

- " • / ( aj;÷ ,

a f- b'%
'
- b) la

- c- t )

> (t + dl÷,j
'

+ a ) ( a- c- t )

÷ F.

zf-bd-b2-batbctbt-a-tjldtb.tl
Itb )

, (tdtd2+datd
(d 1- b) Cdt b)

zl-bd-bd-q.tt?Ybt1la-c-t'.ltd+n+;-.Y,,-;db''a-i-+'-
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1. find tax revenue 2 . 2 tax revenue
-

e O

e t ✗ Qtax d t

z t ✗ A - C - t
.

Is

it

:; t
* a a- C
-

dtb


