Group Assignment (Life insurance)
Members: 1. Chalisa Songthanasak 5704640225
2. Chanokporn Sophonkiattikun 5704640233
3. Nutchada Parinayawanich 5704641322
4. Salinee Siripongsusilpa 5704641967
5. Suphattra Chatromyen 5704642171

Our group choose Chanokporn, She will graduate from B.E. Thammasat and work in consulting,
Finance. Her approximate salary start at 50,000 Baht. She has a good health. Her family members are
father, mother and older sister. Currently, we have a choice between whole life insurance and saving

insurance from AIA company.
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Pros
1. HighIRR

2. Can be use as an alternative way to save money



This type of insurance can be Tax deductible.

4. This type have a short payment period. So, it is good if your income and work may change in the

future. Since you may not be able to make a continuous payment.

Cons

1. May be not suit for those who have low income and pay low percent of tax.

2. Kind of an investment, not really satisfy if you expect more of life protection.

Case 2 : Whole life insurance
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The policyholders who benefit most from purchasing a this type of policy may be those who may

have little interest or experience in investing, but who want to secure a permanent death benefit.

Pros
1. Short payment period only 15 years but, cover whole life if you died before 99 your concession
will get 1 million Baht.
2. The payment is only 33580 per year which less than 30% of salary per year that is efficiency and
effort to pay.
There are compensation of opportunity cost 2% per year
4. Tax deduction no more than 1000,000 Baht



5. If you were handicap, insurance will compensate for this situation
There are some privilege like discount cost of checking body at private hospital which cooperation
with insurance company.
7. If you die you get 100% of agreement but if you maintain to 99 year old you get 150%
8. You can decide to continue your premium after 15 year of agreement
Cons
1. In order to received the whole money back you should maintain your life to 99 year old which is
hard.
2. Sometime 2% of payment per year isn’t enough for risk lover opportunity cost in the same amount
of money.
2% can be change it isn’t fixed amount.
4. Low possibility to maintain age to 99 year old (the average Thai life is 70-80 year old)
Conclusion

In my opinion, | will buy saving insurance rather than whole life insurance because of more

liquidity and no one left behind such as children. As we have a longer year to live then, we should bring

the money to invest to other thing that we will receive high return because we still have time to reinvest

when we get loss in invest in securities.Also, around this period of age (23-30 year old) is the period when

we should spend for the stability of life for example buying a house, car and utility for life. Therefore,

opportunity cost of our money is greater than the whole life insurance give us moreover, This saving

insurance will be benefit for us about being a safety net. So, if we invest our money in risky asset, it can

make sure that we won'’t lose all money in investment with a lower risk because government will be back

if insurance goes bankrupt in the whole amount of contract as well as this insurance gave us interest

greater than saving account.



